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Federal Weed Reclassification: Potential for
Booming Cannabis Businesses in Kentucky

President Joe Biden' s recent announcement to move forward with reclassifying marijuana under the
Controlled Substances Act marks a significant shift in federal drug policy. The move would transition
marijuanafrom Schedule | to Schedule lll, aligning it with drugs like anabolic steroids and ketamine.

Federal Shift and ItsImplications

President Biden highlighted the inconsistency of marijuana’s current classification, emphasizing that it ranks
higher than drugs like fentanyl and methamphetamine, which are magjor contributors to the overdose
epidemic. While reclassification doesn’t equate to federal legalization, it promises significant implications,
particularly for states like Kentucky.

Impact on Kentucky’s Cannabis Businesses

For Kentucky’ s burgeoning cannabis industry, the reclassification could alleviate the tax burden currently
imposed on marijuana businesses. Under current federal law, marijuana businesses cannot deduct business
expenses on tax filings due to its Schedule | classification. Reclassifying it to Schedule 111 would enable
these businesses to deduct expenses, potentially reducing their tax burden by 40% to 70%.

Financial Reassurance and Resear ch Opportunities

Additionally, reclassification offers financial reassurance to banks and credit card companies hesitant to
engage with cannabis businesses. By legitimizing their operations, it opens up avenues for banking services
and reduces perceived risks. Moreover, it presents opportunities for researchers, as the DEA would no longer
be required to set annual production quotas for Schedule 111 substances, potentially increasing availability for
approved federal research.

President Biden’s move to reclassify marijuana signals a pivotal moment in drug policy reform, offering both
challenges and opportunities for Kentucky’s cannabis industry and the broader research community.
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