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Virginia Retailers Fined $10M for Selling Banned
Hemp Products

Virginia Imposes $10.8 Million in Finesfor Illegal Hemp Sales

Virginia has recently taken a significant stance against the illegal sale of hemp-derived products, slapping
more than 300 businesses across the state with nearly $10.8 million in fines. This enforcement action follows
the implementation of stricter hemp regulations aimed at curbing the sale of intoxicating products, such as
Delta-8 THC, which had been legally available through aloophole until mid-2023.

The Scope of the Problem

The Virginia Department of Agriculture and Consumer Services (VDACYS) reported that out of 424
businesses inspected for compliance with the new hemp regulations, 346 were found to be in violation,
representing a staggering 82% non-compliance rate. These violations included salling products with THC
levels exceeding state limits and failing to properly label and test hemp products, particularly those
resembling candy which posed a significant risk to children.

The crackdown was part of a broader effort to address public health concerns, notably an increase in the
number of children visiting emergency rooms due to accidental cannabis exposure. The state' s revised hemp
law, which came into effect on July 1, 2023, seeks to mitigate these risks by requiring businesses to register
with the state and adhere to stringent product testing and labeling standards.

Financial Impact and Compliance Efforts

The enforcement measures have resulted in atotal of 17,715 violations and nearly $10.8 million in fines.
However, only afraction of these penalties, approximately $433,262, has been collected to date. The
disparity highlights the ongoing challenges in enforcing the new regulations and ensuring compliance among
businesses.

Some businesses have opted to settle their fines at reduced amounts by quickly correcting their violations and
paying the penalties. For example, Smoker’s World, a business fined $74,250 for improper packaging and
excessive THC content in its products, settled for $7,500 after appealing and rectifying the issues.

Public Health and Safety Concerns

The primary impetus behind the stricter regulationsis public safety, particularly the protection of minors. The
law targets products like Delta-8 THC, a psychoactive compound derived from hemp, which had become
popular due to its legal ambiguity prior to the new legislation. These products were often sold in forms
appealing to children, such as gummies and candies, leading to accidental ingestion and subsequent health
emergencies.



TheRole of Virginiansfor Cannabis Safety

Virginians for Cannabis Safety, an advocacy group, has been instrumental in monitoring compliance and
advocating for responsible cannabis consumption and sales practices. The group provided datato Axios,
highlighting the extensive non-compliance and the critical need for continued enforcement to protect
consumers and ensure afair marketplace.

L ooking Ahead: Future Enforcement and Compliance

AsVirginiaenters anew fiscal year, the effectiveness of these enforcement actions will be closely monitored.
Early indications suggest that the crackdown is having a deterrent effect, with the percentage of businessesin
violation dropping to 65% in the first month of the new fiscal year.

The state government and advocacy groups will continue to push for strict adherence to the regulations,
aiming to further reduce the availability of illegal and potentially harmful hemp products. This ongoing effort
underscores the challenges of regulating a rapidly evolving market and balancing consumer access with
public health and safety.

Virginia s aggressive approach to regulating hemp-derived products and penalizing non-compliant businesses
marks a significant shift in state policy towards cannabis. The $10.8 million in fines not only serves asa
deterrent but also highlights the state’ s commitment to protecting its residents, particularly vulnerable
populations like children, from the potential dangers of unregulated cannabis products.

As the state continues to enforce these regulations, the outcomes will likely influence future cannabis policy,
both within Virginiaand in other states grappling with similar issues. For now, the focus remains on ensuring
that businesses comply with the law, and that consumers have access to safe, accurately labeled cannabis
products. The success of these efforts will be crucial in shaping the future landscape of cannabis regulation in
Virginia
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