
Cannabis Dispensary Relieved as University Drops
Legal Battle

Private University Drops Lawsuit Against Cannabis Dispensary

In a significant turn of events, a private Jesuit university has decided to drop its lawsuit aimed at preventing
the establishment of a recreational cannabis dispensary near one of its buildings. The decision marks the end
of a contentious legal battle that tested the boundaries of educational institution protections and the evolving
landscape of cannabis legalization.

The Lawsuit

In 2022, Saint Peter’s University (SPU), located in Jersey City, New Jersey, initiated legal action to block the
opening of a cannabis dispensary called Xena, previously known as Medusa. The dispensary was slated to
open within 200 feet of SPU’s Ignatius Hall dormitory, a proximity that the university claimed would have
“substantial negative impacts” on the institution and its students.

University Concerns

The lawsuit filed by SPU argued that the presence of a cannabis dispensary so close to its dormitory could
lead to a variety of adverse consequences. The university expressed concerns over potential increases in drug
use among students, disruptions to the academic environment, and the overall safety of the campus
community. Additionally, SPU speculated that its proximity to a cannabis dispensary could jeopardize its
federal funding, given that cannabis remains illegal at the federal level.

Definition of a School

The litigation raised important questions about the definition of a school and the extent to which educational
institutions could exert influence over nearby businesses. SPU’s argument hinged on the idea that
universities, much like K-12 schools, should be afforded protections from certain types of businesses that
could negatively impact their educational mission and student welfare.

Legal Framework and Decision

However, the legal framework governing the placement of cannabis dispensaries in New Jersey, and many
other states, primarily focuses on protecting K-12 schools from such establishments. This distinction proved
to be a pivotal factor in the case. According to NJ.com, SPU ultimately decided to drop the lawsuit, likely
influenced by the understanding that the school vicinity rules applicable to cannabis dispensaries did not
extend to higher education institutions like universities.

Response from Xena



Haytham Elgawly, the owner of Xena, expressed relief and satisfaction with the outcome. Confirming that no
settlement had been reached, Elgawly stated, “SPU came to the right conclusion, and they’re letting the small
business prosper.” He further emphasized the need to view recreational cannabis dispensaries in the same
light as other legal establishments such as bars and liquor stores, rather than as entities that inherently pose
harm to the community.

Changing Attitudes Toward Cannabis

“A recreational cannabis dispensary should be looked at the same way as bars and liquor stores as opposed to
an entity that’s going to cause harm in the neighborhood,” Elgawly added. His statement underscores the
broader societal shift in attitudes towards cannabis and its regulation, especially in states where it has been
legalized for recreational use.

Implications for SPU

The dismissal of the lawsuit highlights the evolving nature of cannabis legislation and its intersection with
various sectors, including education. As more states move towards legalization, institutions and businesses
alike are navigating uncharted territories, balancing legal stipulations with community concerns and
economic opportunities.

For SPU, the decision to drop the lawsuit could reflect a pragmatic recognition of these dynamics. While the
university initially feared negative repercussions from the dispensary’s proximity, the absence of federal
rules specifically protecting universities from such businesses may have made the legal battle untenable.
Furthermore, the potential loss of federal funding due to proximity to a cannabis dispensary, while a valid
concern, appears to be less immediate and clear-cut than initially feared.

Broader Context

The case between SPU and Xena serves as a microcosm of the broader challenges and conversations taking
place across the United States regarding cannabis legalization. It illustrates the need for clear regulatory
frameworks that address the unique contexts of different types of educational institutions while also
accommodating the legitimate business interests of cannabis dispensaries.

As the legal landscape continues to evolve, stakeholders from various sectors will need to engage in ongoing
dialogue to ensure that regulations are fair, equitable, and reflective of contemporary societal values. For
now, the resolution of this case allows Xena to move forward with its business plans, contributing to the local
economy and the broader acceptance of cannabis as a regulated substance.

The dismissal of SPU’s lawsuit marks a notable moment in the ongoing journey towards normalized cannabis
regulation, one that acknowledges the complex interplay between federal law, state legislation, and
community impacts.

Email: info@cannabisriskmanager.com | Phone: +415-226-4060

© Copyright 2025 Cannabis Risk Manager. All Rights Reserved


