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Economic Strains and Environmental Challenges
In Cannabis Sector

The legalization of recreational cannabisin California, as envisioned by Proposition 64 in 2016, aimed to
transition illegal growersinto aregulated, safe market while addressing environmental damages caused by
theillicit marijuanaindustry. However, the outcome has been less than ideal. Rather than nurturing small
growers, the market is now dominated by afew large corporate farmers. The CaliforniaLegidatureis
contemplating rolling back some environmental regulations to support small growers, but this could be
counterproductive.

The challenges faced by small farmers are not primarily due to environmental regulations, but more due to
county permitting decisions, local political climates, law enforcement’ sinability to fully eliminate illicit
cultivation, and most significantly, economic factors. After legalization, cannabis prices plummeted.
Previoudly, avoiding law enforcement accounted for about 80% of production costs. With legalization, these
costs vanished, allowing larger growers to leverage technology and efficiencies to lower costs further. This
led to an oversupply, drastically reducing prices and making competition challenging for small, remote
farmersin Northern California

Proposals to relax environmental rules could harm these small growers, who have already complied with
existing regulations, and instead benefit large corporate farmers. To genuinely assist small growers, the state
could increase law enforcement against illicit producers, limit farm sizesto level the playing field, and make
it easier for them to reach customers directly, reducing reliance on middlemen. Additionally, providing
economic aid like low-interest loans and grants, as is done for other small businesses, could bolster these
small farmers competitiveness against larger entities with more resources.

Ultimately, while Proposition 64 aimed to support both small farmers and the environment, the current
situation necessitates focused measures to ensure these objectives are met without compromising on either
front. https://420intel.com/articles/2023/11/14/calif ornia-wants-rollback-environmental -rules-cannabis
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