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Kentucky ApprovesFirst License for Medical
Cannabis Program

Kentucky Awards First Business License for Medical Cannabis Program to KCA Labs

On Thursday, Kentucky awarded the first business license for its upcoming medical cannabis program,
selecting KCA L abs, a hemp-testing facility in Nicholasville, to be responsible for testing cannabis products
before they reach patients. This move marks a significant milestone as the state prepares to officially launch
the medical cannabisinitiative in early 2025.

Governor Andy Beshear praised the decision, emphasizing the importance of patient safety in the rollout of
medical marijuana. “Thisis another step toward ensuring that Kentuckians suffering from alist of serious
illnesses have access to safe products,” Beshear said at a news conference in Frankfort.

KCA Labsto Ensure Safety and Compliance

KCA Labs, afacility with extensive experience in testing hemp products, will be the first licensed |aboratory
under the state’ s new medical cannabis regulations. The lab will be tasked with ensuring that all medical
cannabis products meet rigorous safety and quality standards before being offered to eligible patients.

“1 love that the first license is going to an entity that helps us do this safely,” Beshear remarked, highlighting
KCA’srolein the broader framework of Kentucky’s medical cannabis program.

KCA Labs CEO Jonathan Thompson expressed confidence in the lab’ s ability to handle the challenge.
“KCA'’svast knowledge and experience with testing hemp products will tranglate neatly into Kentucky’s new
medical cannabis program,” he said.

Lottery System for Cultivatorsand Processors Set for October

While the first license was awarded to atesting facility, Kentucky will use alottery system to distribute the
initial business licenses for cultivation, processing, and retail sales of medical cannabis. The lottery for
cultivator and processor licensesis scheduled for October 28, with dispensary licenses expected to follow in
November.

Gov. Beshear emphasized that the lottery system provides afair and transparent way for businesses to obtain
licenses, giving each applicant an equal opportunity. The caps on these licenses aim to prevent oversaturation
in the market and ensure that supply meets demand. Beshear noted that the state has already received nearly

5,000 applications for medical cannabis business licenses.

However, safety compliance facilities, such as KCA Labs, are not subject to the lottery system or the
licensing cap, as thereis no limit on the number of testing facilities. This ensures that every medical cannabis
product is thoroughly tested before being offered to patients.



Overcoming Legislative Hurdlesto L egalize Medical Cannabis

The awarding of the first license follows along-fought battle to legalize medical cannabisin Kentucky. After
years of setbacks, medical marijuana supporters celebrated a victory when state lawmakers passed a bill
last year that legalized medical cannabis for people suffering from debilitating conditions, such as cancer,
multiple sclerosis, chronic pain, epilepsy, chronic nausea, and post-traumatic stress disorder (PTSD).

In April 2023, Governor Beshear signed follow-up legislation that accel erated the timeline for licensing
businesses involved in the medical cannabis supply chain, moving it up by six months and allowing licenses
to be awarded in 2024.

Ensuring Patient Accessto Safe M edical Cannabis Products

At the core of Kentucky’s medical cannabis program is the mission to provide safe, reliable access to those
suffering from serious health conditions. Gov. Beshear reiterated this commitment during Thursday’s
announcement. “Our mission is to ensure Kentuckians with serious medical conditions have accessto safe
and high-quality, tested medical cannabis products,” he said.

He added that KCA Labswill play an essential role in guaranteeing that all medical cannabis products meet
the highest standards of medical safety and compliance before they are made available to patients. The state’s
rigorous testing requirements aim to protect patients from contaminants and ensure accurate product labeling.

L ooking Ahead to Kentucky’s Medical Cannabis Market

With the awarding of thefirst licenseto KCA L abs, Kentucky’s medical cannabis program is steadily
progressing toward its 2025 launch. The program is expected to provide relief to patients dealing with awide
range of serious medical conditions, offering them a safe aternative treatment option.

As Kentucky continuesto roll out its medical cannabis framework, the lottery system for awarding business
licenses will determine the initial landscape of cultivators, processors, and dispensariesin the state. With
strong regulatory oversight and afocus on patient safety, Kentucky is positioning itself to deliver awell-
regulated medical cannabis market that meets the needs of its citizens.

A New Erafor Medical Cannabisin Kentucky

Kentucky’s decision to award thefirst licenseto KCA Labsisacrucial step in the state’ s journey to
implementing a comprehensive medical cannabis program. As the state moves closer to the 2025 launch, the
focus remains on ensuring that patients suffering from serious conditions have access to safe, high-quality
cannabis products. With the upcoming lottery system and continued regulatory efforts, Kentucky islaying
the groundwork for arobust medical cannabis industry designed to prioritize patient health and safety.
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