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California'sHemp Ban: Expert Says|t's Better for
the Market

California’s Emergency Hemp Ban Raises Concerns About | mpact on Businesses and
Consumers

California’ s recent emergency regulations severely limiting hemp-derived products have sent ripples through
the cannabis industry, sparking debate about their potential long-term consequences. Governor Gavin
Newsom’s swift decision to curtail the sale of hemp products containing THC has raised concerns about how
this new policy will affect businesses and consumers alike.

The emergency rules are specifically aimed at restricting unregulated hemp products that may contain THC,
the psychoactive compound in cannabis. While some support the move as necessary for consumer safety,
othersfear it could disrupt the market, leading to significant economic fallout for businesses that rely on
hemp-derived products.

Impact on Public Safety and Market Stability

Bryan Gerber, CEO of Hara Supply and an upcoming speaker at the Benzinga Cannabis Capital Conference,
shared his thoughts on the issue, pointing out that while the ban is disruptive, it also addresses a critical need
for regulating potentially harmful products. “Governor Newsom’s ban on hemp THC productsin California
will have a significant effect on the state’s market, given the category’s prevalencein avariety of legal adult-
use and medical products,” Gerber explained.

He emphasized the health risks posed by unregulated hemp products, particularly those containing THC,
which often bypass standard testing and safety protocols. “As these products are not currently regulated
properly, they undoubtedly pose potential health risks, and upholding the highest standards of public safety
should be a non-negotiable for cannabis regulators and the industry at large,” Gerber added.

The emergency ban has already caused disruption across California s supply chain, exposing the extent to
which unregulated products have infiltrated the legal market. However, Gerber is optimistic that these
regulations could pave the way for a safer marketplace. He believes that banning such products temporarily,
until proper regulations are implemented, will ultimately benefit both consumers and |egitimate businesses.

Broader Concernsfor Businesses

While the ban aims to safeguard consumers, it has also created immediate concerns for businesses,
particularly small- and medium-sized hemp producers and retailers that depend on the sale of hemp-derived
THC products. For these companies, the new restrictions threaten to wipe out a significant portion of their
revenue streams almost overnight.



Many hemp businesses, especially those that operate within legal gray areas, now face an uncertain future.
The emergency ban affects 90-95% of hemp-derived products currently on the market, including popular
items such as CBD oils and edibles. These products, though often marketed as nonintoxicating, may still
contain trace amounts of THC, which now falls under the emergency restrictions.

For businesses that have invested heavily in this sector, the sudden regulatory shift could lead to layoffs,
closures, and long-term financial instability. Asaresult, industry leaders are urging state regulators to take a
more nuanced approach, one that balances public safety with the need to protect legal businesses from undue
harm.

Overall Regulatory Implications

California’ s emergency regulations could also have broader implications for the hemp industry across the
United States. Asthe largest legal cannabis market in the world, California often sets the standard for other
states when it comes to cannabis and hemp regulation. Bryan Gerber, like many othersin the industry,
believes that California s handling of this ban could influence future policies on a national level.

“How California navigates this ban could inform future regulatory and business decisions across the
country,” Gerber explained. He pointed out that federal legidation, including the 2018 Farm Bill—which
legalized hemp with less than 0.3% THC—may face increased scrutiny as regulators assess the potential
dangers of hemp-derived THC products slipping through the regulatory cracks.

The emergency ban could also add pressure to ongoing efforts to update the U.S. Farm Bill. Asfederal
lawmakers debate the future of hemp legislation, the California ban could serve as a case study for why
stricter regulations on hemp-derived cannabinoids may be necessary. The discussion could lead to new
national standards for testing, labeling, and marketing hemp products, especially those containing even trace
amounts of THC.

Consumer Reactions and Future M ar ket Shifts

For consumers, the ban may limit access to products they’ ve cometo rely on for wellness and medical
purposes. Popular hemp-derived items, including those containing cannabinoids like CBD, have become a
staple for many seeking relief from ailments without the intoxicating effects of cannabis. Now, consumers
may find fewer options available as businesses struggle to adapt to the new regulations.

Some consumers fear that thiswill drive them to the unregulated market, where product safety and quality
cannot be guaranteed. This could undermine the very purpose of the emergency ban, which is intended to
protect public health. “If people can’t find these products through legal channels, they’ll seek them out
elsewhere,” one consumer commented, echoing the concerns of many within the industry.

Despite the immediate challenges, there is hope that the ban will result in long-term benefits. Industry leaders
like Gerber are optimistic that the new restrictions will push regulatorsto create a more robust framework for
hemp-derived products, one that ensures product safety while supporting legitimate businesses.

The Path Forward for California’'sHemp Market

As Cadlifornia s hemp industry braces for the impact of the emergency regulations, the path forward remains
uncertain. Businesses are now in the process of navigating these new rules, while regulators work to refine
their approach. In the meantime, the state’ s cannabis and hemp communities are watching closely to see how
these changes unfold and whether they will lead to more comprehensive, long-term regul ations.



What happens next in California could set the tone for future hemp regulations across the U.S. If successful,
the state’ s efforts could provide amodel for how to balance safety and innovation within the hemp and

cannabis industries. However, if the ban provestoo restrictive, it could stifle growth and innovation in one of
the country’ s most dynamic sectors.

For now, both businesses and consumers are waiting to see how the dust settles, hoping that California can

strike the right balance between protecting public health and fostering a thriving, regulated market for hemp
products.
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