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The Legalization of Cannabis in Germany Boosts IM Cannabis Corp. Revenue by 50%

The partial legalization of cannabis in Germany in April 2024 has delivered significant economic benefits,
with IM Cannabis Corp. (NASDAQ: IMCC)—a leading medical cannabis company—reporting a 50%
increase in revenue in the third quarter of 2024. This remarkable growth highlights the potential economic
impact of cannabis legalization, not only in Germany but across Europe, as countries like Spain explore
similar frameworks for cannabis regulation.

Germany’s Cannabis Legalization and Its Impact

Germany’s decision to partially legalize cannabis in April 2024 allowed for personal possession and the
establishment of nonprofit marijuana clubs, effectively opening up the legal market for cannabis products.
This regulatory change triggered a surge in demand, particularly within pharmacies, as consumers sought
both medical and recreational cannabis products.

IM Cannabis, through its German subsidiary Adjupharm GmbH, seized this opportunity by streamlining its
operations and ensuring an efficient supply chain to meet the growing demand. As a result, the company saw
a 50% increase in quarterly revenue compared to the previous quarter, marking a major milestone in its
growth strategy.

The company’s ability to capitalize on higher sales prices for cannabis flowers and ensure a steady supply of
products positioned it as a key player in Germany’s emerging legal cannabis market. This success
underscores how well-planned strategies can harness the economic potential of cannabis legalization.

The legalization’s success highlights the broader potential for economic benefits, with increased tax
revenues and business opportunities stemming from a well-regulated cannabis market.

IM Cannabis: A Model for Navigating Legalization

IM Cannabis’ experience in Germany provides a valuable model for how businesses can successfully
navigate newly legalized cannabis markets. The company’s proactive approach to regulatory compliance,
supply chain optimization, and market demand has solidified its position as a leader in the medical
cannabis sector. By maintaining a focus on EU-GxP compliance (Good Manufacturing Practice for
medicinal products), the company has been able to deliver high-quality cannabis products while adhering to
strict pharmaceutical standards.

The 50% revenue increase reported by IM Cannabis in Q3 2024 serves as a clear indicator of the economic
potential tied to cannabis legalization. The success in Germany is now sparking discussions about other
countries that may follow suit, including Spain, which is currently developing its own medical marijuana
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framework.

Spain’s Medical Cannabis Framework

Following Germany’s example, Spain is making strides toward regulating the therapeutic use of cannabis. In
2024, the Spanish Ministry of Health released a draft royal decree for public consultation, outlining a
proposed medical cannabis framework. This framework would permit specialist doctors to prescribe
cannabis-based medications for conditions such as multiple sclerosis, severe epilepsy, chronic pain, and
chemotherapy-induced nausea.

The framework also proposes the use of “master formulas,” which are customized cannabis-based treatments
derived from standardized preparations. By regulating cannabis in this way, Spain hopes to ensure that
patients receive high-quality, effective treatments under close medical supervision.

However, concerns have been raised by patients and advocates who argue that the framework could be too
restrictive. Some worry that limited access to cannabis medications might push patients to the illegal market,
undermining the intent of legalization. Nevertheless, Spain’s draft framework represents a significant step
forward in the country’s journey toward medical cannabis regulation.

Potential Economic Impact in Spain

The implementation of a well-regulated cannabis market in Spain could mirror the economic benefits seen in
Germany. IM Cannabis Corp.’s success in Germany suggests that companies operating in regulated
markets can see substantial revenue growth, and the same could occur in Spain if its framework is successful.

Spain’s medical marijuana framework is designed to balance the need for patient access with regulatory
oversight, ensuring that cannabis medicines are both safe and accessible. If successful, this could attract
investment, create new business opportunities for local cannabis companies, and generate additional tax
revenues for the country.

Moreover, the growth of Spain’s medical cannabis industry could result in job creation, fostering economic
development at both the national and local levels. Like Germany, Spain could position itself as a leader in
Europe’s growing cannabis market, attracting international investment and enhancing its pharmaceutical
industry.

Learning from Germany’s Success

Spain has a unique opportunity to learn from Germany’s cannabis legalization model, particularly in
addressing patient access issues and optimizing regulatory frameworks. By adopting best practices from
Germany, Spain can build a robust system that maximizes the benefits of cannabis legalization while
minimizing potential downsides.

The success of Spain’s cannabis framework will hinge on its ability to ensure affordability and accessibility
for patients. If the country can address these challenges effectively, the legalization of medical marijuana
could lead to a flourishing industry that benefits both the economy and public health.

As the European cannabis market continues to evolve, IM Cannabis’ experience in Germany offers a
blueprint for how businesses can thrive in a legal environment, providing valuable insights for Spain and
other nations poised to regulate cannabis use.
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