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Kentucky to Hold First-Ever Medical Cannabis
License Lottery

Kentucky’s First Medical CannabisLicensing L ottery Begins

On Monday, October 28, Kentucky marked a significant milestone as state officials conducted the first-ever
lottery to issue medical cannabis business licenses. This lottery will distribute alimited number of cultivation
and processing licenses to applicants, marking the initial step toward establishing the state’ s legal medical
cannabis industry. The process is expected to be highly competitive, as the state received an overwhelming
number of applications from hopeful entrepreneurs.

Kentucky’s medical cannabis program, approved in early 2023, is set to go live by January 1, 2025. The
lottery held today will determine which businesses gain an early foothold in this emerging market.

Licensing Scope and Competition

The lottery system in Kentucky’s medical cannabis industry covers two key categoriesin itsinitial phase:
cannabis cultivation and processing licenses. According to reports, the state received 584 applications for
cultivation licenses, though only 16 licenses will be issued. Similarly, 344 businesses applied for processor
licenses, but only 10 of these applicants will receive the green light to operate.

Due to this limited availability, applicants face steep odds, especially as the program attracted nearly 5,000
business applications across all license categories, including a staggering 4,076 applications for dispensary
licenses. However, dispensary licenses are not part of today’ s lottery, with a separate |ottery anticipated for
dispensaries later in the year.

Live-Streaming the L ottery

In an effort to maintain transparency in the lottery process, the state has opted to live-stream the lottery
drawing at 2:00 pm. This alows applicants and the public to observe the processin real time, underscoring
the state’ s commitment to afair and open selection system.

The Medical Cannabis Program’s Structure

Under Kentucky’s medical cannabis legislation, cultivators and processors play distinct roles. According to
the program guidelines, cultivators are tasked with “planting, raising, harvesting, trimming, and curing raw
plant material.” Processors, on the other hand, are responsible for “processing and packaging raw plant
material into usable product formats” for patients with qualifying medical conditions.

The emphasis on a structured supply chain ensures that each sector of Kentucky’s cannabis industry operates
within well-defined parameters, facilitating both quality control and adherence to regulatory standards. This
separation of roles also mirrors successful modelsin other states, which have established rigorous oversight



within their medical cannabis supply chains to protect consumer safety.
Testing Laboratories: Leading the Way

Thefirst medical cannabis business license awarded in Kentucky went to KCA Labs, a Nicholasville-based
testing facility. KCA Labs previously specialized in hemp product testing and has now expanded its
operations to include medical cannabis, ensuring that Kentucky’ s cannabis products meet quality and safety
standards before reaching patients. The early issuance of alaboratory license highlights the importance of a
reliable testing infrastructure, providing afoundation for the industry’ s devel opment.

Testing laboratories are essential in ensuring that cannabis products are free from contaminants and
accurately labeled, especially as patient safety and product efficacy are critical in medical cannabis. By
establishing testing facilities early on, Kentucky aimsto create a robust quality assurance system,
safeguarding patient trust in the nascent medical cannabis industry.

Kentucky’s Path to M edical Cannabis L egalization

The path to legalization of medical cannabisin Kentucky has been shaped by ongoing legidlative efforts and
public support. In April 2023, Governor Andy Beshear announced the state’ s decision to use alottery system
to distribute medical cannabis licenses. This system was introduced to balance fairness with the high demand
for licensesin a controlled industry that prioritizes patient care.

Theinitial round of licensing will help Kentucky’ s regulatory agencies gather insights into managing the
industry while supporting the state’ s goal of operational readiness by January 2025. Kentucky’s medical
cannabis program will focus on providing relief for patients with specific qualifying conditions, as defined by
the state' s legidation.

Kentucky’s Medical Cannabis Program: Next Steps

With the launch deadline approaching, Kentucky’s medical cannabis program is accelerating toward full
implementation. The lottery is only one part of alarger rollout strategy aimed at establishing a sustainable
and well-regulated medical cannabis market. In addition to cultivation and processing, the state’ s next steps
include licensing dispensaries, training staff, developing patient registration systems, and finalizing product
safety protocols.

State officials are also focused on educating both patients and providers about medical cannabis use,
regulations, and safe practices. This education campaign ams to ensure that Kentucky’s medical cannabis
patients are well-informed and can access reliable resources about their treatment options.

Industry Response to Kentucky’s L ottery-Based Licensing

The medical cannabisindustry has been closely watching Kentucky’ s approach, particularly its choice of a
lottery system to distribute business licenses. Some advocates argue that a merit-based system could better
identify the most qualified applicants, potentially accelerating industry maturity. However, the lottery system
allows Kentucky to address high demand efficiently and fairly while providing a transparent framework for
license distribution.

Industry stakeholders, including existing businessesin other states, are taking note of Kentucky’s cautious
and structured approach. The state’s emphasis on quality control and clear regulatory guidelines reflects a
commitment to building a responsible, patient-centric market that could serve as amodel for other states.



The Future of Kentucky’s Cannabis Industry

Thefirst lottery for Kentucky’s medical cannabis licenses marks a historic moment, underscoring both the
promise and challenges of a newly legalized industry. If the initial rollout proves successful, Kentucky could
consider expanding its cannabis program to include recreational use, as other states have done. This
expansion would not only broaden patient access but also open additional revenue channels for the state.

For now, Kentucky is focused on creating a sustainable and safe medical cannabis industry. The state’s
approach, emphasizing gradual implementation and careful oversight, aims to balance patient needs with
public health and safety.

Kentucky’s Cannabis Industry on the Horizon

Kentucky’sfirst licensing lottery for cannabis cultivation and processing marks the beginning of an exciting
new chapter. With alive-streamed lottery for transparency and a well-regulated framework for industry
operations, Kentucky is positioning itself to be aleader in the medical cannabis sector.

As Kentucky’s medical cannabisindustry prepares for afull launch in 2025, today’ s lottery servesas a
foundational moment that will shape the state’ s cannabis landscape for years to come.
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