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Cannabis Stocks Drop Sharply After Florida
Amendment Fails

Trulieve CEO Emphasizes Florida Cannabis Market Potential Despite Setback in
Recreational L egalization Vote

Inasurprising turn for the U.S. cannabis industry, Florida voters rejected an amendment to legalize
recreational cannabis, despite widespread support for the measure. The initiative, which required a 60%
majority to pass, ultimately fell short, halting Florida' s potential move toward arecreational cannabis market.
The outcome sent shockwaves through the industry, as the Florida market is viewed as a high-value
opportunity for cannabis operators.

Following the vote, stock prices of major cannabis operators experienced significant declines. Companies
like Canopy Growth, Tilray Brands, SNDL, and Cronos Group saw stock price drops of 20.4%, 11%, 13.8%,
and 7.2%, respectively. Trulieve, one of the largest cannabis operators in Florida and a major backer of the
recreational cannabis amendment, faced an even steeper decline, with its stock price plummeting more than
40%.

Trulieve's Commitment to Florida’s Market

Despite the setback, Trulieve CEO Kim Rivers remains optimistic about Florida' s cannabis potential. Earlier
this week, during Trulieve' s third-quarter earnings report, Rivers highlighted the company’ s positioning and
long-term commitment to Florida' s cannabis industry. With arobust presence of 156 stores across the state,

Rivers emphasized that Trulieveisfully prepared for recreational salesif the opportunity arises in the future.

Rivers pointed to the company’ s “ scaled production capacity and sufficient capital” as strengths that position
Trulieve for successin Florida' s cannabis market, regardless of the recent setback. She underscored
Trulieve' s preparations to handle increased demand and capitalize on the recreational market when the
opportunity eventually opens up.

“With 156 storesin Florida, scaled production capacity, and sufficient capital to support further investment...
Trulieveis best positioned to fully prepare for the launch of recreational sales next Spring,” Rivers stated
optimistically, despite the voter outcome that paused these plans.

The Economic Impact of a Missed Opportunity in Florida

Florida' s cannabis market holds considerable promise due to its large popul ation and growing acceptance of
cannabis use for both medical and recreational purposes. The state has one of the highest numbers of
registered medica cannabis patientsin the U.S,, and industry analysts have estimated that arecreational
cannabis market in Florida could generate billionsin revenue annually. Legalizing recreational use could
have created new job opportunities, increased tax revenue, and expanded business opportunities for cannabis
operators.



Trulieve and other cannabis companies had invested heavily in support of the recreational cannabis
amendment, with hopes of tapping into this potential market. Trulieve alone poured millions into the
initiative, aiming to pave the way for an expanded customer base in its home state. However, with the
measure failing to secure the 60% supermajority needed to pass, companies now face delays and uncertainty
regarding when recreational legalization might come back on the ballot.

Industry-Wide Stock Declines Reflect Investor Concerns

The Florida vote has underscored the challenges cannabis companies face in achieving sustained growth and
profitability in avolatile regulatory environment. Following the rejection of recreational legalization in
Florida, stock prices for major cannabis companies, including Canopy Growth, Tilray Brands, SNDL, and
Cronos Group, fell sharply. These companies are aready grappling with financial pressure amid regulatory
hurdles and slow progress on federal legalization.

Trulieve s significant stock drop, over 40%, reflects its strong presence in Florida and its stake in the state’s
legalization outcome. The decline illustrates investor concerns about the company’ s ability to expand in a
competitive market that remains limited to medical cannabis use. For Trulieve and other major players, the
outcome in Florida highlights the unpredictability of cannabis regulation and the financia risksinvolved in
betting on legalization initiatives.

Broader Repercussionsin Other States

Florida' s vote wasn’t the only cannabis setback this election cycle. Votersin North and South Dakota also
rejected recreational cannabis measures. These states, which have traditionally taken conservative stances on
cannabis, upheld their position, choosing not to legalize recreational use despite efforts from advocacy
groups. The defeats in the Dakotas emphasize the ongoing divide in public opinion on cannabis use across
different regionsin the U.S.

However, there were signs of progress elsewhere. Voters in Nebraska approved a measure to legalize medical
cannabis, signaling a positive development for patients seeking alternative treatments and providing the
cannabis industry with afoothold in the state. This approval in Nebraska offers a glimmer of hope for
advocates and businesses that are committed to expanding access to cannabis, albeit in alimited capacity.

What’s Next for Trulieve and Florida's Cannabis Industry?

For Trulieve, the focus now turns to maximizing its current foothold in Florida’ s medical cannabis market
and preparing for potential future legalization efforts. The company’ s extensive infrastructure within the state
suggestsit is well-positioned to capitalize on recreational salesif voters pass a similar measure in the coming
years. Given the level of support shown for the amendment, industry observers specul ate that another attempt
at recreational legalization in Florida may not be far off.

Trulieve' s strategy will likely include continued advocacy for recreational legalization and public education
campaigns aimed at garnering greater support in future elections. Additionally, the company may shift its
focus to other high-potential markets or explore avenues for growth outside of Florida stightly regulated.
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