
Hemp Market Surge: New Regulations and
Growth Impact

Hemp Industry Faces Potential Overhaul as 2024 Farm Bill Targets Delta-8 THC and
Other Cannabinoids

The U.S. hemp industry is standing at a critical juncture as lawmakers draft changes to the 2024 Farm Bill
that could dramatically alter its regulatory landscape. Among the proposed amendments, the bill may ban
products like delta-8 THC, a hemp-derived compound that has recently gained popularity, particularly in
states where marijuana remains illegal.

If passed, this legislation would redefine hemp to exclude products containing synthetic or non-naturally
occurring cannabinoids like delta-8 THC. This shift has raised concern among hemp businesses, which rely
on the sale of these products, as it could significantly curb market growth and consumer options.

Delta-8 THC: A Booming Yet Controversial Product

Delta-8 THC products, which offer effects similar to delta-9 THC but with less potency, have created a
significant market niche. In 2023, delta-8 THC products generated approximately $1.2 billion in sales,
according to data from the Cannabis Business Times. Due to its milder psychoactive effects, delta-8 THC has
become an appealing alternative in regions where recreational marijuana remains prohibited, allowing
consumers to legally experience a form of cannabis-derived relief without violating state laws.

Major companies such as Curaleaf Holdings Inc. have recognized this demand and moved to capitalize on it,
bringing delta-8 THC into their product offerings. However, the proposed amendments to the Farm Bill could
spell trouble for this sector, particularly for businesses that have invested heavily in delta-8 THC products.

Redefining Hemp: What It Means for the Industry

The House Agriculture Committee’s draft of the 2024 Farm Bill aims to close regulatory loopholes that
currently allow intoxicating hemp-derived products, including delta-8 THC, to reach the consumer market.
According to a report by the American Bar Association (ABA), the revised definition of hemp would exclude
any cannabinoid that does not naturally occur in the cannabis plant or is synthesized externally.

This new definition has sparked debate within the industry, as it could effectively eliminate the legal pathway
for many popular hemp-derived products. The ABA briefing warned that such a ban could “destroy the hemp
cannabinoid market,” leading to significant financial losses and business closures.

In response, advocates and industry leaders are calling for more nuanced regulatory oversight rather than a
complete ban. They argue that regulatory frameworks could be developed to ensure product safety and
consumer transparency without stifling innovation and market potential.



State Bans Add Momentum to National Debate

The debate over delta-8 THC and similar compounds is not limited to the federal level; several states have
already enacted their own restrictions on hemp-derived cannabinoids. States like California, South Dakota,
Louisiana, Iowa, and Nebraska have introduced bans on products containing delta-8 THC, citing concerns
over public safety and a lack of regulation. These state bans have increased the pressure on federal
lawmakers to address hemp-derived THC products at the national level.

As these state-level bans gain traction, they further complicate the legal environment for hemp businesses
that operate across multiple states, creating inconsistencies and barriers to growth. Many advocates argue that
a uniform federal policy could provide clarity and stability for the industry while allowing responsible access
to hemp-derived products for consumers.

Global Hemp Market Continues to Expand Despite Regulatory Hurdles

While the U.S. hemp market faces potential setbacks, the global industrial hemp industry is thriving.
According to a recent report by Research and Markets, the global hemp market is projected to reach $23.3
billion by 2030, growing at a compound annual growth rate (CAGR) of 17.7% from 2023. Key drivers of this
growth include increased demand for sustainable materials, expanding applications for hemp in sectors like
construction and textiles, and a favorable regulatory environment in many countries.

Unlike psychoactive cannabinoids, industrial hemp products—such as hemp fiber, seeds, and biodegradable
materials—have received more regulatory support as industries worldwide seek eco-friendly alternatives. The
U.S., however, risks falling behind if regulatory challenges continue to impede the growth of its domestic
hemp market.

Industry Divide Over Regulatory Ambiguities

The proposed changes in the 2024 Farm Bill have underscored existing tensions within the cannabis industry.
On one side, hemp companies benefiting from the legal gray area surrounding psychoactive cannabinoids
advocate for continued access to delta-8 THC and similar products. On the other side, large multi-state
operators (MSOs) in the marijuana industry argue for tighter controls to prevent unregulated products from
competing with their offerings.

These differences have created a rift within the U.S. Cannabis Council (USCC), a prominent industry
association representing both hemp businesses and MSOs. While MSOs push for more stringent regulations
to control market competition, hemp advocates counter that federal regulation should not stifle the innovation
and economic potential of hemp-derived products. The clash reflects a broader divide within the cannabis
industry, where regulatory inconsistencies have fostered different business models and market strategies.

The Future of Hemp in the U.S.: Balancing Growth with Regulation

The fate of the hemp industry in the U.S. depends heavily on how Congress navigates the regulatory
landscape in the coming months. Many advocates believe that establishing safety standards, accurate labeling
requirements, and product testing protocols could address concerns over hemp-derived cannabinoids without
resorting to an outright ban.

However, lawmakers face pressure to create clear distinctions between legal, non-intoxicating hemp products
and those that can be used recreationally. Finding a middle ground that satisfies public safety concerns
without stifling market innovation will be key to the industry’s long-term success.



What’s Next for Hemp Businesses and Consumers?

For now, hemp businesses are closely watching the progression of the 2024 Farm Bill and preparing for
possible changes. Many companies have invested significantly in the production of delta-8 THC and related
cannabinoids, so a sudden regulatory shift could lead to job losses, disrupted supply chains, and decreased
consumer choice. The proposed ban also places pressure on these businesses to diversify their product lines,
potentially shifting focus to non-psychoactive applications of hemp.

Consumers may also feel the impact, as the removal of delta-8 THC from the market could limit their access
to an alternative form of cannabis. This is particularly relevant for consumers in states where recreational
marijuana remains illegal and delta-8 THC products offer a legal, less potent alternative.

A Pivotal Moment for Hemp’s Future

The hemp industry stands at a pivotal moment as lawmakers deliberate the future of hemp-derived
cannabinoids. The 2024 Farm Bill’s proposed changes could bring about sweeping reforms, reshaping the
landscape of hemp production and sales in the U.S. As discussions continue, industry leaders and lawmakers
must consider both consumer demand and safety, striving for a balanced regulatory approach that allows the
hemp industry to thrive within a structured, safe framework.

The outcome of these debates will not only determine the fate of delta-8 THC and similar products but also
set a precedent for how innovative hemp-derived products will be regulated moving forward. In a time of
significant growth and potential, the U.S. hemp industry now faces a complex path to ensuring both market
expansion and consumer protection.
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