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DE Cannabis License Winners Announced, Retail
Lottery in December

Delawar e Releases M arijuana Business License Winners, Preparesfor New Industry
Launch

The state of Delaware has taken a significant step towards launching itslegal marijuanaindustry. The Office
of the Marijuana Commissioner has officially announced the recipients of the first round of marijuana
business licenses, covering manufacturing, cultivation, and testing operations. This development isamajor
milestone in Delaware’ s journey to establish aregulated cannabis market, though some components, like
retail dispensaries, remain pending. Here's an in-depth look at the recent announcements, the upcoming
lottery for retail licenses, and the critical role of local municipalitiesin shaping Delaware’ s cannabis
landscape.

Key Winners Announced for Cultivation, Manufacturing, and Testing

On Monday, Delaware’ s Office of the Marijuana Commissioner published alist of businesses selected to
operate cultivation, manufacturing, and testing facilities within the state. These licenses represent the
backbone of Delaware’ s legal marijuanaindustry, as they enable the production and quality assurance
necessary for a safe and effective cannabis supply chain.

By awarding these licenses, Delaware moves closer to establishing a stable and regulated cannabis market.
Businesses holding these licenses will handle various facets of the marijuana lifecycle, from growing plants
to producing cannabis-infused products and conducting testing for safety and potency. The availability of
these operational licenses marks a substantial development, positioning the state to begin legal cannabis
production.

Social Equity Retail Licenses Announced, Open Retail Lottery Set for December

Although licenses for marijuanaretail dispensaries have yet to be awarded, the state did announce the
winners of social equity retail licenses. These licenses aim to support individuals and communities
disproportionately affected by previous marijuana-related policies. Awarding social equity licenses early is
part of Delaware' s broader effort to ensure an inclusive and fair cannabis industry, addressing social and
economic inequalities that have historically plagued cannabis-related law enforcement.

However, the remaining 15 retail licenses, which are open to the general public, will be decided through a
lottery system scheduled for December. With over 500 applicants vying for these few licenses, competition is
high, and the lottery is anticipated to be a significant event in Delaware’ s cannabis industry launch.
Commissioner Rob Coupe, who heads Delaware’ s marijuana regulatory efforts, highlighted the massive
interest in these licenses, emphasizing the importance of transparency and fairness in selecting licensees.

Zoning Ordinances: The Critical Role of Local Municipalities



While Delaware’ s state-level marijuana framework is beginning to take shape, Commissioner Coupe noted
that the actual rollout and success of the industry will depend heavily on local zoning ordinances.
Municipalities across Delaware hold substantial power in deciding where, or if, cannabis businesses will be
allowed to operate within their boundaries. Thislocal authority means that even licensed cannabis businesses
may face hurdles in finding suitable locations, depending on each city’s policies.

Currently, citieslike Dover, Milford, and Wilmington are still evaluating zoning ordinances and have not yet
finalized plans for marijuana businesses. Some municipalities may welcome cannabis businesses, while
others might choose to restrict or entirely prohibit them. These zoning decisions are pivotal, as they could
either enable a smooth industry rollout or pose barriers for business owners trying to establish operations
within certain areas.

Next Stepsfor Delawar € s Cannabis License Holders

Following the awarding of licenses, selected businesses will need to pass several more procedural and legal
hurdles before they can begin operations. One of the first steps will be thorough background checks for all
license holders. These checks are essential for ensuring that Delaware’ s marijuanaindustry adheres to strict
regulatory standards, prioritizing consumer safety and business accountability.

After the background checks, licensees will also need to complete additional steps such as securing facilities
that comply with regulatory standards and developing operational plans. Furthermore, Delaware has also
advanced “conversion licenses’ for existing medical marijuana centers, which would alow them to expand
into the recreational market onceit is fully operational. This means that medical facilities are well-positioned
to begin recreational sales once the broader market launch occurs, tentatively set for March 2025.

Conversion Licensesand Their Rolein Delawar € s Recreational M ar ket

One of the state’ s notable decisions involves conversion licenses for existing medical marijuana dispensaries,
allowing them to transition into the recreational market. Commissioner Coupe noted that the conversion
licenses for manufacturing, testing, and cultivation have already been reviewed and approved. As part of the
process, licensees must start making payments on these licenses, indicating their commitment to begin
operations.

However, these conversions come with limitations. Specifically, the licenses permit manufacturing, testing,
and cultivation activities but prohibit retail sales of recreational marijuana until the entire market is
operational. Delaware’' s approach aims to establish a stable supply chain for recreational cannabis products
while ensuring that the retail market launches with adequate product availability. The projected timeline
indicates that the recreational market could open as early as March 2025, contingent upon the successful
setup of these foundational operations.

Addressing the Challenges of L ocal Regulation and Business L aunches

While the state has issued the first wave of licenses, the real challenge for license holders may liein
navigating local government regulations. Across Delaware, cities and towns have the final say in determining
where marijuana-related businesses can operate. Some municipalities may see economic benefits and
welcome these businesses, while others could take a more conservative stance, implementing restrictive
zoning policies or outright prohibitions.

This patchwork of local regulations may create operational challenges for businesses, especially those aiming
to establish multistate operations. Additionally, differing municipal policies could limit consumer accessin



certain areas, potentially slowing the growth of the legal market. Businesses seeking to open retail locations
must stay informed about the evolving zoning rules and work closely with local governmentsto gain
approval for their facilities.

Future Prospects and Market Expectations

With the first licenses awarded, Delaware’ s marijuanaindustry is on a clear path towards launching a legal
market. Although the retail segment’ s delay may hinder the initial rollout, the state’ s systematic approach to
licensing and zoning reflects an effort to build a strong and sustainable cannabis industry. The focus on social
equity licenses also highlights Delaware’ s commitment to addressing past injustices in cannabis-related law
enforcement, ensuring that the industry benefits a broad spectrum of the state’ s population.

Once recreational sales begin, the market could provide significant tax revenue and job opportunities for
Delaware. However, much of this depends on how municipalities handle zoning ordinances and how quickly
businesses can establish operations. If local governments expedite their zoning decisions, the industry could
be well on itsway by the projected launch in March 2025.

A New Erafor Delaware' s Cannabis Industry

The release of Delaware’ s marijuana business license winners is a momentous step in the state’ s regulatory
journey. As license holders work to meet regulatory requirements, and as cities finalize their zoning plans,
the state is steadily preparing for itsfirst legal cannabis market. Though challenges remain, particularly with
zoning and local approvals, the momentum is clear.

For Delaware, alegal cannabis industry promises economic growth, job creation, and a new source of tax
revenue, all while prioritizing socia equity and fair competition. With careful planning, transparent
regulation, and community engagement, Delaware could serve as a model for other states looking to establish
arobust and responsible cannabis market. The coming months will reveal how this industry unfolds and how
it may transform Delaware' s economic and regulatory landscape for years to come.
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