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Federal Govt. Pushesto Reclassify Cannabis Amid
Risks

Federal Government Weighs Cannabis Reclassification: Potential Shift to Schedule
Three

The federal government is considering a significant change in its stance on marijuana by reclassifying it asa
less dangerous drug. The move could have profound economic and regulatory implications for the marijuana
industry, reshaping its financial landscape while reigniting debates over public health and safety concerns.

From Schedule Oneto Schedule Three: A Transformational Shift

Currently classified as a Schedule One drug alongside heroin, ecstasy, and L SD, marijuana faces stringent
restrictions under federal law. Schedule One drugs are deemed to have no accepted medical use and a high
potential for abuse. On December 2, the U.S. Drug Enforcement Agency (DEA) will review testimony on

whether to reclassify marijuana as a Schedule Three drug.

Reclassifying marijuana as Schedule Three would align it with substances such as anabolic steroids,
ketamine, and Tylenol with codeine. Unlike Schedule One drugs, Schedule Three substances are recognized
for having medical value, albeit with some potential for abuse.

Economic Implicationsfor the Cannabis I ndustry

For the $30 billion marijuanaindustry, a Schedule Three classification could unlock significant financial
opportunities. Under current regulations, marijuana businesses are unable to deduct essential expenses like
payroll, rent, and advertising from their federal taxes. Thisis arestriction imposed on all sellers of Schedule
Onedrugs.

A downgrade to Schedule Three would change this, allowing dispensaries to claim these deductions and
reducing their overall tax burden. With over 15,000 marijuana dispensaries nationwide spending an estimated
70% of their revenue on non-deductible expenses, the reclassification could lead to billionsin savings.

Thisfinancia windfall could enable marijuana businesses to expand operations, invest in advertising, open
new locations, and potentially lower prices for consumers. Proponents argue that such changes could further
legitimize the industry and promote economic growth.

Health and Public Safety Concerns

While the economic benefits are clear, critics have raised serious concerns about the public health
implications of reclassification. Anti-marijuana advocates highlight the increasing potency of THC, the
psychoactive compound in marijuana responsible for intoxication. Modern marijuana strains often contain
significantly higher THC concentrations than those available in past decades.



High THC levels have been linked to various health problems, including psychosis, depression, and suicidal
behavior. Cases of cannabis-induced psychosis, where individual s experience hallucinations, delusions, and
paranoia, have become more commonly reported.

Medical professionals have al'so documented other adverse effects, including severe vomiting, heart and lung
complications, and stomach paralysis. These concerns are fueling opposition to the DEA’ s proposal, with
critics arguing that loosening restrictions could exacerbate these issues.

A Broader Debate on Cannabis Policy

The reclassification proposal has reignited the broader debate over marijuana policy in the United States.
Proponents see the move as a step toward aligning federal law with the growing number of states that have
legalized marijuana for medical or recreational use.

Opponents, however, view the reclassification as a political decision driven by financial interests rather than
public health considerations. They argue that it caters to the marijuana industry while overlooking the
potential risks to young people and vulnerable populations.

L egal and Regulatory Hurdles Ahead

Even if the DEA moves forward with reclassification, the processis unlikely to be swift or straightforward.
Legal challenges from anti-marijuana groups and shiftsin political priorities could delay or derail the effort.

The Trump administration, set to take office in January, may signal a shift in DEA priorities that could
impact the reclassification process. Any decision to move marijuanato Schedule Three would require careful
navigation of political, legal, and public opinion dynamics.

Balancing Economic and Public Health I nterests

The potential reclassification of marijuana underscores the complex balancing act between economic growth
and public health. While the marijuana industry stands to benefit significantly from reduced tax burdens and
expanded opportunities, the health concerns raised by critics warrant serious consideration.

Asthe DEA hears testimony and weighs its decision, the outcome will likely have far-reaching implications
for the industry, consumers, and communities affected by marijuana use. Whether reclassification will lead to
amore regulated and economically viable marijuana market or exacerbate existing public health challenges
remains to be seen.

The federal government’ s consideration of reclassifying marijuana represents a pivotal moment for the drug’'s
legal and economic status in the United States. While the potential economic benefits for the marijuana
industry are substantial, the concerns raised by public health advocates cannot be ignored.

Asthe DEA deliberates, the nation watches closely, recognizing that the decision could shape the future of
marijuana policy for years to come.

Say informed about the latest cannabis industry developments with Cannabis Risk Manager .
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