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Michigan Set to Reach $10B in Adult-Use
Cannabis Sales

Michigan’s Recreational Cannabis Market Nears $10 Billion Milestone

The state of Michigan is on track to surpass $10 billion in recreational marijuana sales just four years after
launching its adult-use cannabis market, marking a significant milestone in the state’ s rapidly expanding
cannabis industry.

Since Michigan began legal adult-use marijuana sales on December 1, 2019, the state has experienced
remarkable growth in its cannabis sector. According to state statistics cited by Bridge Michigan, total sales of
recreational marijuanain Michigan have reached approximately $9.7 billion as of October 2024. This puts
Michigan on the verge of becoming one of the largest recreational marijuana markets in the United States.

Strong Monthly Salesin Michigan’s Cannabis M arket

On average, Michigan has seen sales of about $279 million per month since adult-use marijuana was
legalized, according to the Michigan Cannabis Regulatory Agency. In October 2024 alone, the state reached
$267.6 million in sales. While this was a 9% decrease compared to Michigan’s top sales month in
2024—August, which saw $294.2 million in sales—the overall trgectory remains strong.

By the end of October, Michigan’s recreational marijuana sales for the year had already surpassed $2.7
billion. With two months left in the year, the state is poised to exceed $3 hillion in annual sales by the close
of 2024, solidifying its position as one of the top cannabis marketsin the U.S.

Michigan’s Position Among U.S. Cannabis Markets

The impressive sales figures back up an analysis conducted earlier in the year, which concluded that
Michigan had become aleader in several key metrics within the regulated marijuana market. In fact,
Michigan has outpaced many of its competitors, including California, in several categories of cannabis sales
and market growth.

Michigan’s swift rise in the cannabis industry highlights its effective regulatory environment and strong
consumer demand. As the adult-use market continues to expand, the state has attracted both consumers and
businesses alike, further solidifying its standing as a major player in the cannabis space.

Growth in Licenses Reflects Confidencein Michigan’s Cannabis Market

In addition to impressive sales figures, Michigan’s cannabis industry is also expanding in terms of licensed
businesses. Despite a national decline in the number of active cannabis business licenses during the third
quarter of 2024, Michigan has seen asignificant increase in its own cannabis licenses.



According to data from Cannabiz Media, the state added more than 330 cannabis business permitsin just the
third quarter of 2024. This growth indicates a strong level of confidence among entrepreneurs and investors
in Michigan’s cannabis market, even as other states experience a slowdown.

Thisincrease in licenses reflects the ongoing development of Michigan’s cannabis infrastructure, which
includes cultivation, manufacturing, distribution, and retail businesses. As more businesses enter the market,
the state’ s cannabis ecosystem is becoming increasingly diverse and competitive, further enhancing its ability
to maintain robust sales figuresin the years to come.

Impact of Michigan’s Cannabis Sales on State Economy

Michigan’ s thriving cannabis industry has made a significant economic impact on the state. The market’s
growth has created thousands of jobs, generating tax revenue and stimulating local economies. Sales of
recreational marijuana are subject to a 10% excise tax, which contributes to various state programs, including
education, transportation, and public health.

Additionally, as the cannabis industry matures, more opportunities for ancillary businesses have emerged,
including security, packaging, and compliance services. These devel opments are helping to diversify
Michigan’s economy while creating additional jobs in a growing sector.

Challenges Ahead for Michigan’s Cannabis I ndustry

Despite the impressive sales growth, Michigan’s cannabis market is not without challenges. The state has
faced issues related to oversupply and price compression, as competition in the market continues to intensify.
Additionally, the ongoing federal prohibition of marijuana creates challenges for businesses in Michigan and
across the U.S,, particularly when it comes to banking and interstate commerce.

However, Michigan’ s regulatory framework, which is seen as one of the most well-structured in the U.S,, has
hel ped to navigate these challenges. By focusing on fairness, transparency, and consumer safety, the state has
created a stable environment for both operators and consumers.

Looking Ahead: Michigan’s Futurein Cannabis

As Michigan nears $10 billion in recreational marijuana sales, the future of the state’ s cannabis industry
looks promising. The state is expected to continue seeing growth in both sales and the number of licensed
businesses in the coming years.

The state’ s cannabis industry is also poised to benefit from evolving federal policies. While marijuana
remainsillegal at the federal level, thereis growing support for marijuanareform in Washington, D.C., which
could help pave the way for further industry expansion. If federal legalization or reform occursin the future,
Michigan’s cannabis businesses are well-positioned to capitalize on new opportunities in the broader national
market.

A Strong Foundation for Growth

In conclusion, Michigan’s recreational marijuana market has rapidly evolved from its inception in 2019 to
become one of the largest and most successful in the U.S. With total sales approaching $10 billion, the state’s
cannabis sector has demonstrated impressive growth, providing significant economic benefits and job
opportunities. The recent increase in cannabis business licenses further underscores the strength and
resilience of Michigan’s cannabisindustry.



Looking forward, Michigan is well-positioned to continue its trajectory as aleader in the cannabis market,
offering valuable lessons to other states as they navigate the complexities of legal marijuana markets. While
challenges remain, Michigan’' s regulatory environment and robust consumer demand ensure that the state’s
cannabis industry will remain akey player in the broader U.S. cannabis market for years to come.
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