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NJ Garden Society Cannabis Workers Unionize
with Teamsters

Regulatorsin New York Consider Imposing a Temporary Limit on Cannabis Retail
Licenses

In amove that could reshape the state' s cannabis landscape, New Y ork regulators are now weighing a
“temporary” cap on the number of marijuanaretail licensesto beissued. This proposal, presented by the
Cannabis Advisory Board (CAB), has already generated significant attention and will likely stir debate
among industry players, particularly in light of the state’s growing marijuana market.

The Recommendation: A Temporary Limit on Marijuana Retail Licenses

On Friday, the CAB officially voted to recommend that New Y ork limit the number of marijuanaretail
licensesto 1,600. The proposal, however, isnot a permanent “cap,” but rather atemporary measure designed
to alow the market to stabilize. According to Joseph Belluck, the chair of the CAB, this recommendation
will undergo constant reevaluation as New Y ork’s legal marijuana market evolves.

Why Limit the Number of Licenses?

The suggestion to limit retail licensesis aimed at preventing market oversaturation, which has become a
significant issue in other states with legal cannabis markets. As marijuanaretail sales have expanded in other
parts of the country, many businesses have struggled due to high competition, low revenues, and the weight
of heavy taxes. New Y ork, which has seen a sluggish rollout of its cannabis market, is looking to avoid these
pitfalls asit transitions to full-scale retail cannabis sales.

Belluck emphasized that the temporary limit is necessary to protect both existing operators and new
applicants. “We want to ensure the market grows in a smart way that allows operators to succeed, not just
survive,” he said.

The Role of Social Equity in the CannabisIndustry

A significant driving force behind the recommendation is the protection of social equity operators, many of
whom were promised opportunitiesin New Y ork’s 2021 marijuana legalization law. Social equity applicants,
including those participating in the Conditional Adult-Use Retail Dispensary (CAURD) program, have faced
difficulties in accessing capital and overcoming the financial challenges of starting cannabis businesses. For
many of these operators, the temporary limit is seen as a safeguard to ensure their success in a competitive
market.

According to Belluck, the goal is not to create scarcity but to give social equity operators a fighting chancein
amarket that might otherwise be dominated by large, well-established businesses. “ The state has prioritized



social equity, and we need to ensure that these operators are not squeezed out by a market flooded with
licenses,” Belluck explained.

The State of New York’s Cannabis M ar ket

New Y ork’ s cannabis market has faced a turbulent start, with delays in issuing licenses, ongoing lawsuits,
and competition from the illicit market. Despite these hurdles, the state’ s regulated marijuana market is
expected to approach $1 billion in sales per year in the near future. However, with only alimited number of
stores open, it’s difficult to gauge just how much more retail space the state can support.

A recent report presented to the Cannabis Control Board suggested that New Y ork could potentially
accommodate up to 2,000 cannabis retail stores. However, the report also warned that beyond that threshold,
the market could face “market compression” — a scenario in which too many stores would compete for the
same customers, leading to lower revenues for operators.

The Lessons from Other States

Other states with well-established cannabis markets, such as California, have faced challenges with
oversaturation. California, which has more than 1,200 licensed marijuana retailers, has seen many businesses
struggle due to high taxes and declining sales. In contrast, states like Maryland and Connecticut, which
impose limits on the number of licenses, have seen more stability in their markets.

While New Y ork is considering a more cautious approach, the proposal has raised questions about whether
the state should impose a permanent cap on licenses in the future. For now, the CAB’ s recommendation to
temporarily limit licensesis seen as away to ensure that the market has time to mature and develop a
sustainable retail environment.

The Impact on Cannabis Applicants

The temporary limit proposal has created uncertainty for many applicants who were hoping to enter the

state’ s cannabis market. Thousands of people applied for cannabis business licenses last year, many of whom
believed that there would be no cap on the number of retail licenses. If the proposal is adopted, it could mean
that some of these applicants will have to wait longer for their chance to open a store.

IsaLicenseLimit the Right Approach?

While the CAB’srecommendation is still in its early stages, it has already sparked a debate about whether
l[imiting the number of licenses is the best path forward. Critics of license caps argue that such measures
could stifle competition and limit consumer choice. They also suggest that the market should be allowed to
self-regulate and determine the right number of retailers based on demand.

The Road Ahead: What's Next for New York’s Cannabis M arket?

The Cannabis Control Board will need to meet next year to discuss the CAB’s recommendation and decide
whether to adopt any changes. While no official decision has been made yet, the proposal represents an
important step in the ongoing effort to establish alegal, regulated cannabis market in New Y ork.

Asthe state moves forward, the key challenge will be balancing market growth with the need to protect small
businesses and socia equity operators. The temporary license limit, if implemented, could be atemporary
solution that allows for a more controlled and sustainable expansion of New Y ork’s cannabis retail sector.



Navigating the Future of Cannabisin New York

New Y ork’s cannabis market is at a crossroads, and the proposal to limit marijuanaretail licensesisjust one
piece of amuch larger puzzle. With an eye toward social equity, market sustainability, and consumer
demand, the state will have to carefully navigate the challenges ahead. As the market matures, it will be
crucial for regulators to balance the needs of operators, applicants, and consumers to ensure the long-term
success of New York’slegal cannabisindustry.
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