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Nearly 70 Michigan Cannabis Businesses Fined for
Violations

Michigan Cannabis Businesses Face Finesfor Regulatory Violationsin November

Michigan’s Cannabis Regulatory Agency (CRA) issued finesto 67 licensed marijuana businessesin
November for various regulatory violations. The penalties ranged from $333.33 to a steep $19,000, reflecting
the seriousness of the infractions and the state’ s intensified focus on compliance.

Largest Fine lssued to Blue Fox Brandsin Lansing

The highest fine, $19,000, was levied on Blue Fox Brands, a Lansing-based marijuana business. According
to the CRA, the company was penalized for noncompliance with Metrc, the state’' s seed-to-sale tracking
system, as well as surveillance and security violations.

Types of Regulatory Violations

The CRA detailed arange of violations that led to fines, emphasizing the need for businesses to adhere to
strict operational and safety standards. Infractions included:

Annual financial statement noncompliance: Failure to submit or properly document required financial
reports.

Failuretoreport material changes: Includes changesto legal entities, physical locations, or operational
adjustments without notifying the CRA.

General operational issues: Operational lapses affecting day-to-day compliance.
Noncompliant handling and production: Mishandling of cannabis products during production processes.
Noncompliant sales: Sales conducted outside of regulatory guidelines.

Noncompliant waste disposal: Improper disposal of cannabis waste, which poses environmental and legal
risks.

Packaging and advertising violations. Marketing materials and product packaging not meeting state
guidelines.

Sampling and testing violations: Issues with product testing or sample management, potentially
compromising product safety.

Detroit TopstheList of Violations



The city of Detroit accounted for the most violations, with eight businesses cited for regulatory infractions.
Lansing and Warren followed, with six violations each.

This geographic distribution highlights the CRA’ s efforts to enforce compliance across Michigan,
particularly in municipalities with dense concentrations of cannabis businesses.

Increased Compliance Efforts Under Executive Director Brian Hanna

The heightened enforcement activity coincides with the leadership of Brian Hanna, who was appointed as
the CRA’s executive director in September 2022.

Hanna brings extensive experience in law enforcement and intelligence to the role, having served with the
Michigan State Policein criminal intelligence, as a deputy sheriff in Kalamazoo County, and asacaptainin
the U.S. Army Reserve working in intelligence and civil affairs.

His tenure has marked a noticeable increase in compliance enforcement, signaling the CRA’s commitment to
maintaining order and safety in Michigan’s cannabis industry.

Significance of Enhanced Enfor cement

The CRA’ s actions underscore the importance of regulatory compliance in Michigan’s growing marijuana
market. For businesses, the fines serve as areminder of the potential financial and reputational costs of
noncompliance.

While most businesses operate within the law, the CRA’ s efforts aim to ensure alevel playing field and
protect public health and safety. The focus on violations ranging from financial reporting to waste disposal
reflects a comprehensive approach to oversight.

L ooking Ahead

As Michigan’s cannabis industry continues to expand, operators must remain vigilant about adhering to state
regulations. The CRA’ s increased enforcement activity indicates that businesses cannot afford to be
complacent.

By maintaining compliance and addressing operational challenges proactively, Michigan’s cannabis
businesses can contribute to a thriving, well-regulated industry that benefits consumers and the broader
community alike.
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