
iAnthus to Sell Cannabis Stores, Grow Facility in
Arizona

Cannabis Multistate Operator iAnthus Capital Holdings to Sell Two Arizona Cannabis
Stores and Cultivation Facility for $36.5 Million

iAnthus Capital Holdings, a leading multistate cannabis operator, has agreed to sell two Arizona-based
marijuana dispensaries and a cultivation facility to Sonoran Roots for $36.5 million. The agreement
represents a strategic move for iAnthus as it aims to refocus its investments on key growth markets while
streamlining its operations in Arizona.

Breakdown of the Deal: How iAnthus and Sonoran Roots Structured the $36.5 Million Acquisition

The transaction will be structured with a $20 million cash payment at closing and a $16.65 million secured
promissory note issued by Sonoran Roots. The deal will grant Sonoran Roots ownership of two adult-use and
medical marijuana dispensaries along with a cultivation and processing facility in Mesa, Arizona.

Sonoran Roots, based in Tempe, Arizona, is expanding its footprint in the state by acquiring these well-
established dispensaries and a vertically integrated cannabis production facility. The acquisition is expected
to significantly strengthen its retail and cultivation presence in the Arizona cannabis market.

iAnthus Capital Holdings to Retain Presence in Arizona Despite Divestiture of Assets

While selling these assets, iAnthus Capital Holdings will continue operating in Arizona through its remaining
dispensaries in Crismon and Mesa. The company emphasized that this sale does not mark a full exit from the
Arizona market but rather a realignment of resources.

The decision aligns with iAnthus’ broader business strategy of optimizing its portfolio, reducing financial
burdens, and focusing on states with the most lucrative growth opportunities.

How This Transaction Fits Into iAnthus’ Larger Business Strategy of Market Optimization

As part of its strategic “smart growth, strong margins” initiative, iAnthus is prioritizing investment in
Florida, Maryland, Massachusetts, New Jersey, and New York. By exiting select assets in Arizona, the
company aims to allocate capital more effectively and increase profitability in higher-growth regions.

The divestiture allows iAnthus to strengthen its financial position, reinvest in expansion efforts, and improve
operational efficiency in its core markets. The company continues to evaluate its presence across various
states to maximize shareholder value and maintain long-term growth prospects.



Sonoran Roots Expands Market Reach with Acquisition of Two Dispensaries and a Cultivation
Facility in Mesa

The acquisition positions Sonoran Roots as a major player in Arizona’s cannabis industry, enhancing its
market presence and expanding its Ponderosa Dispensary footprint to seven retail locations. With
dispensaries strategically located across the state, the company expects to increase customer reach and brand
recognition.

Sonoran Roots has emphasized that the acquisition will enable it to continue providing high-quality cannabis
products and enhance customer experience at the newly acquired dispensaries.

Expected Closing Date and Regulatory Approval for the iAnthus-Sonoran Roots Deal

The transaction is expected to close in the first quarter of 2025, pending regulatory approvals and customary
closing conditions. Both companies anticipate a smooth transition of ownership with minimal disruption to
ongoing operations.

Arizona’s cannabis market remains one of the most competitive in the United States, with strong demand for
both medical and recreational cannabis. The strategic realignment of assets between iAnthus and Sonoran
Roots reflects the rapid evolution of the industry as companies seek to optimize their footprints and
maximize profitability.

Market Implications of iAnthus’ Divestiture and Sonoran Roots’ Expansion in Arizona

The sale of these dispensaries and cultivation facilities underscores a broader trend in the cannabis industry
where multistate operators are streamlining operations to focus on key markets. iAnthus’ decision to exit
some of its Arizona holdings mirrors moves by other cannabis companies aiming to maximize revenue in
states with stronger regulatory frameworks and higher profit margins.

Sonoran Roots, meanwhile, is doubling down on its Arizona presence, positioning itself for increased sales
and market share. The expansion of its Ponderosa Dispensary footprint provides it with a larger retail
network to serve Arizona’s growing cannabis consumer base.

How the Arizona Cannabis Industry Continues to Grow Amid Strategic Business Moves

Arizona remains a high-growth market for both medical and recreational cannabis sales, attracting investment
from both local and national operators. The state’s legal cannabis market has continued to expand, generating
billions of dollars in annual sales and contributing to state tax revenues.

As companies like Sonoran Roots grow their retail and cultivation capacity, competition is expected to
intensify among dispensaries, leading to innovations in product offerings, pricing strategies, and customer
service enhancements.

Stock Market and Financial Considerations for iAnthus and Sonoran Roots Following the Deal

Shares of iAnthus trade as IAN on the Canadian Securities Exchange (CSE). The company’s financial
outlook will be closely monitored following this portfolio optimization move. Investors will be watching to
see how iAnthus reallocates capital and strengthens its position in its targeted growth markets.



For Sonoran Roots, the expansion may lead to increased brand loyalty and higher revenues as it incorporates
new dispensary locations and cultivation capacity into its business model. The acquisition of well-established
dispensaries allows it to immediately tap into existing customer bases and revenue streams.

What This $36.5 Million Transaction Means for the Future of Both Companies

The iAnthus-Sonoran Roots deal represents a strategic shift for both companies. iAnthus is streamlining its
Arizona presence while refocusing on high-growth markets like Florida and New York. Sonoran Roots, on
the other hand, is expanding its market share within Arizona, leveraging the acquisition to strengthen its
retail and cultivation network.

As the cannabis industry evolves, strategic asset sales and acquisitions will continue to shape the competitive
landscape. Both iAnthus and Sonoran Roots stand to benefit from this transaction, positioning themselves for
long-term success in their respective business strategies.
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