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NJ Proposal May Reduce L ocal Control Over
Cannabis

Medical Cannabis Dispensariesin New Jersey May Soon Sell Recreational Cannabis
Without Municipal Approval

New Jersey’s medical cannabis dispensaries could soon have the ability to sell recreational marijuana without
needing approval from local governments. A recently introduced bill in the state Senate aims to bypass
municipal bans, potentially transforming the cannabis retail landscape in the state.

State Senate Bill $4074 Could Significantly Expand Recreational Cannabis Sales

If the proposed bill, S4074, becomes law, it could lead to an unprecedented expansion of recreational
marijuana sales across New Jersey. The legidation seeks to remove the authority of municipalities to prohibit
the sale of recreational cannabis by existing medical dispensaries, thereby allowing them to enter the adult-
use market without additional local approval.

Majority of New Jer sey Municipalities Have Opted to Ban Recreational Cannabis Sales

Despite the legalization of recreational marijuanain New Jersey, many municipalities have chosen to opt out.
According to areport by the New Jersey Monitor, roughly two-thirds of the state’s municipalities have
implemented bans on recreational cannabis sales. These local prohibitions have created significant barriers
for the industry, limiting the number of retail locations and slowing the expansion of the market.

Bill Introduced by Senate President Nicholas Scutari Aimsto Address Industry Challenges

4074 has been introduced by State Senate President Nicholas Scutari, one of the key sponsors of New
Jersey’ s marijuanalegalization law. The bill islargely seen as a response to concerns that the cannabis
industry is struggling due to restrictive local policies. Advocates argue that allowing medical dispensaries to
sell recreational cannabis without municipal approval could help accelerate industry growth and increase
accessibility for consumers.

New Jersey’s Cannabis | ndustry Reaches Recor d-Breaking $1 Billion in Sales

Despite regulatory hurdles, the cannabis market in New Jersey has shown significant growth. According to
state data, total adult-use and medical cannabis salesin the state reached a record-breaking $1 billion in 2024,
reflecting an increase of nearly 25% compared to the previous year. This growth underscores the strong
demand for legal cannabis products and highlights the potential for further expansion if restrictions are eased.

Hundreds of Cannabis Businesses Operate in the State, but Licensing Bottlenecks Remain an Issue



As of November, there were 338 licensed cannabis businesses operating in New Jersey, with approximately
200 of them being retailers, according to the New Jersey Cannabis Regulatory Commission. However, the
state has also approved 1,524 conditional recreational licenses. Critics argue that these figuresillustrate a
significant bottleneck at the local level, where many businesses remain unable to open due to municipal
restrictions and lengthy approval processes.

Slow L ocal Approvals Have Hinder ed the Rollout of Adult-Use Cannabis Sales

New Jersey began legal recreational cannabis salesin August 2022, but the rollout has faced challenges.
Industry stakeholders have pointed to slow local approval processes as one of the main factors delaying
market growth. While demand for legal cannabis products remains strong, limited retail availability has
constrained consumer access and industry expansion.

Potential Implications of S4074 for the Future of Cannabisin New Jersey

If S4074 is passed, it could significantly reshape New Jersey’ s cannabis market by enabling more retail
locations to open and eliminating some of the hurdles currently imposed by local governments. Proponents of
the bill believe that streamlining access to recreational sales through existing medical dispensaries will
enhance market stability, increase tax revenue, and provide consumers with greater accessibility to legal
cannabis products.

However, opposition from municipal leaders and other stakeholdersis likely, as many local governments
prefer to retain control over cannabis sales within their jurisdictions. The debate over S4074 will likely
continue as lawmakers and industry representatives weigh the potential economic benefits against concerns
about local governance and community impact.

With New Jersey’ s cannabis market continuing to grow, the outcome of this legislation could play a crucial
role in shaping the future of the industry in the state.
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