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CannabisIndustry Flourisheswith 440,000 Full-
TimeWorkers

The cannabis industry in the United States has experienced significant growth over the past year, largely
propelled by emerging markets in young Midwestern states. According to recent research conducted by
Vangst and Whitney Economics, the industry’ s labor force has surpassed 440,000 full-time workers, marking
a noteworthy milestone in its evolution.

Industry Growth and Employment Trends

In 2023, the legal marijuana sector added nearly 23,000 jobs, representing a 5.4% year-over-year increase.
This expansion signals a potential stabilization of the business climate following the challenges of previous
years. Despite enduring strong headwinds, including a contraction of more than 10,000 jobs in 2022, the
industry has demonstrated resilience, with sales and hiring showing signs of recovery.

Regional Variancein the Cannabis M ar ket

The growth of the cannabis industry has not been uniform across the United States, with regional disparities
shaping employment opportunities and market dynamics. The report highlights the emergence of state-
specific job markets, emphasizing the importance of understanding the nuanced landscape of each region.

Y oung marketsin newly legalized states, particularly in the Midwest and East Coast, have experienced
significant expansion, creating employment opportunities and driving economic growth.

Challenges Facing Mature Markets

Conversely, mature markets in the West have faced challenges such as price compression, oversupply, and
competition from hemp-derived products and unlicensed sales. These factors have led to a decline in annual
sales and the loss of thousands of jobs in established cannabis hubs. Moreover, the industry is grappling with
broader economic challenges, including high interest rates and expensive capital, which have impacted
expansion plans and cash flow management.

Outlook and Future Prospects

Despite the obstacles, there are promising developments on the horizon for the cannabis industry. The report
anticipates a stabilization of mature markets and continued expansion in slow-growing regions like New

Y ork. Additionally, the expected lowering of interest rates in the second half of 2024 could provide a much-
needed boost to companies seeking to expand operations and hire additional staff.

Federal Reform and Regulatory Uncertainty



Looking ahead, the industry remains cautiously optimistic about the prospects of federal reform. While
significant legidative changes may not occur until after 2025, ongoing efforts to advance cannabis policy
reform at the federal level, including rescheduling and banking reform, continue to shape industry dynamics.
The outcome of these regulatory developments will undoubtedly influence the future trajectory of the
cannabis market and its economic impact.

In conclusion, the growth of the cannabis industry over the past year reflects a complex interplay of regional
dynamics, economic trends, and regulatory factors. As the industry continues to evolve, stakeholders must
navigate both opportunities and challenges, seeking to foster sustainable growth while addressing the diverse
needs of stakeholders across different markets.
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