
USDA Reports Growth in Hemp Industry: Rising
Yields and Prices Signal Rebound

After years of turbulence, the U.S. hemp industry is finally witnessing signs of stabilization and growth, as
revealed by the latest National Hemp Report released by the U.S. Department of Agriculture (USDA).

Revelation Amid Uncertainty

The report brings a glimmer of hope to an industry that has been grappling with volatility since hemp was
federally legalized in 2018.

Market Analysis by USDA

The National Hemp Report, encompassing hemp production data for 2023, indicates positive trends in prices
and acreage across various states.

Upward Trajectory: Hemp Flower Prices Surge

Outdoor-grown hemp flower experienced a significant boost, with its value soaring by 35% to reach $241
million in 2023. Moreover, the average price per pound surged by 8.6% compared to the previous year.

Indoor Hemp Production Sees Resurgence

Indoor hemp growers witnessed a remarkable upswing in profits despite a decrease in production volume.
Prices for hemp clones and transplants surged by 61%, marking a substantial recovery after consecutive years
of decline.

Surprising Growth in Niche Markets

Even smaller sectors like hempseeds witnessed remarkable growth, with the value of hemp grown for seeds
skyrocketing by 96% to $2.91 million.

Recovery from Past Setbacks

While the hemp industry faced setbacks in 2021 and 2022, especially in terms of acreage and harvested hemp
value, the latest report signals a promising rebound after farmers navigated through price downturns and
market uncertainties.

Optimistic Market Outlook



The overall hemp market witnessed an 18% increase, totaling $291 million in 2023, offering a ray of hope for
stakeholders.

Key Highlights from the Report

Surge in Hemp Fiber Production: Fiber cultivation saw a substantial increase, with hemp fiber
production growing by 133% compared to 2022.
Enhanced Market Adaptability: Farmers adapted to market demands more effectively, resulting in a
significant decrease in unsold harvested hemp flower.
Emerging Players: Southern states like Alabama, North Carolina, and Texas are emerging as
significant contributors to indoor hemp production.
Demographic Insights: While the majority of hemp producers are male and white, the age demographic
of hemp farmers differs from the overall agricultural sector, reflecting a more youthful profile.

Conclusion: A Promising Future

The resurgence of the U.S. hemp industry, as depicted by the USDA’s National Hemp Report, instills
optimism among stakeholders. With increasing stability and growth, the industry is poised for a brighter
future, especially as legislative initiatives like the upcoming Farm Bill aim to bolster market opportunities for
hemp growers and manufacturers.
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