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Canopy Shareholders Greenlight Share Structure
for US Cannabis Holding Company

Canopy Growth Shareholders Approve Entry into US Cannabis Market

In asignificant move toward expanding its presence in the American cannabis market, shareholders of
Canadian cannabis giant Canopy Growth Corp. have overwhelmingly voted in favor of a new exchangeable
share structure. This decision paves the way for Canopy’s entry into the US market through a U.S.-domiciled
holding company, Canopy USA.

Shareholder Endor sement

During arecent meeting, Canopy shareholders demonstrated overwhelming support for the proposed plan,
with an impressive 95.5% voting in favor, as announced in a Monday news release. This resounding
endorsement signifies investor confidence in Canopy’s strategic direction and its potential for growth in the
burgeoning US cannabis industry.

New Share Structure

The approved share structure empowers Canopy to issue a new class of non-voting and non-participating
exchangeabl e shares, which can be converted into common Canopy shares. This flexibility enables Canopy to
navigate the complexities of the US market efficiently while providing shareholders with unique
opportunities for investment.

Strategic Acquisitions

Under the Canopy USA umbrella, Canopy intends to acquire its existing US cannabis assets, including
prominent players like Acreage Holdings, Jetty Extracts, and Wana Brands. This strategic consolidation
positions Canopy as akey player in the rapidly expanding US cannabis landscape, offering shareholders
unparalleled exposure to market growth opportunities.

Financial Implications

With the formation of Canopy USA, Canopy Growth anticipates a shift inits financial structure, expecting to
deconsolidate the financial results of Canopy USA while maintaining a non-controlling interest. This move
aligns with Canopy’ s vision to optimize its portfolio and streamline operations for enhanced shareholder
value.

Optimism for Regulatory Changes



Canopy CEO David Klein expressed cautious optimism regarding potential regulatory changes, particularly

the rescheduling of cannabis from Schedule 1 to Schedule 3. Such a shift would not only improve cash flow

for entities like Wana, Jetty, and Acreage but also unlock new opportunities for growth and expansion in the
US market.

Overcoming Challenges

The shareholder approval marks a significant milestone in Canopy’s journey toward establishing Canopy
USA, overcoming challenges posed by regulatory bodies like the Nasdaq stock exchange and the US
Securities and Exchange Commission. Despite hurdles, Canopy remains steadfast in its commitment to
executing its US expansion strategy and delivering value to its shareholders.

L ooking Ahead

With shareholder approval secured, Canopy USA is poised to swiftly execute its acquisition strategy, driving
growth and innovation in the US cannabis market. As Canopy Growth begins showcasing Canopy USA’s
financial performance, shareholders can anticipate exciting devel opments and opportunities on the horizon.

Conclusion

The approval of the new share structure signals a pivotal moment for Canopy Growth asit embarkson its US
expansion journey. With a strategic focus on acquisitions and market positioning, Canopy is poised to
emerge as aleading player in the dynamic landscape of the US cannabis industry, offering investors
unparalleled exposure to growth and value creation.
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