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Tax Relief: Nebraska Bill Cuts Proposed Hemp
and CBD Tax to 25%

An amendment to a Nebraskatax bill has drastically reduced the proposed tax on hemp and CBD products
from an initial 100 percent to a more manageable 25 percent. While the adjustment represents a significant
concession, it still exceeds the sales tax rates imposed by most states on these federally legal commodities.

Negotiated Change: A Result of Industry Concerns

Sen. Anna Wishart, a proponent of marijuanareform in Nebraska, revealed that the amendment stemmed
from negotiations between lawmakers and representatives of the state’s CBD industry. The original 100
percent tax rate was deemed unsustainable for local CBD businesses, prompting efforts to find a more
reasonable compromise.

L egislative Maneuvers: Crafting a Balanced Approach

The amendment to LB 388, spearheaded by Sen. Lou Ann Linehan, received bipartisan support, reflecting a
consensus among lawmakers on the need for tax reform in the hemp and CBD sector. The revised tax rateis
poised to strike a balance between generating revenue and ensuring the viability of the state’'s emerging CBD
market.

Policy Considerations: L ooking Beyond Taxation

While the amendment addresses immediate concerns surrounding taxation, broader policy discussions have
emerged regarding cannabis legalization in Nebraska. Lawmakers advocating for marijuana reform argue that
the state’ s current approach is outdated and fails to capitalize on potential economic benefits.

Evolving Landscape: Challenges and Opportunities

Nebraska' s stance on hemp, CBD, and marijuana continues to evolve amidst arapidly changing regul atory
landscape. Activists and legislators alike are grappling with the complexities of crafting effective cannabis
policies that balance public health, social equity, and economic considerations.

Roadblocks and Resilience: Navigating Political Terrain



Despite persistent challenges, advocates for cannabis reform remain undeterred in their pursuit of meaningful
change. Efforts to qualify medical cannabis initiatives for the ballot underscore growing public support for
legalization, despite opposition from state officials.

Future Prospects. A Call for Action

As Nebraska confronts the complexities of cannabis policy, stakeholders must engage in constructive
dialogue and collaborative decision-making to chart a path forward. Whether through legislative action or
ballot initiatives, the push for marijuana reform reflects a broader societal shift towards more progressive
drug policies.

Conclusion: Toward a MoreInclusive and Progressive Framework

The amendment to Nebraska' s hemp and CBD tax signals a step in the right direction, but much work
remains to be done in reforming the state' s approach to cannabis. By embracing evidence-based
policymaking and prioritizing the needs of diverse stakeholders, Nebraska can cultivate a regulatory
framework that promotes public health, economic growth, and social justice.
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