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TerrAscend's $26 Million Tax Refund Revelation:
A Game-Changer for Cannabis Strategy

The Tax Refund Announcement

Significance of the Tax Refund

TerrAscend, aleading player in the cannabis sector, recently made headlines by announcing its anticipation
of asubstantial $26 million tax refund. Thisrevelation is poised to have far-reaching implications not only
for TerrAscend but for the entire cannabis industry.

Strategic Implications

The magnitude of the tax refund underscores a pivotal moment for TerrAscend, presenting an opportunity to
reimagine its strategic trajectory. By leveraging this windfall, the company can fortify its position in the
market, drive innovation, and expand its operational footprint.

Under standing Section 280E

Challenges Posed by Section 280E

Section 280E of the Internal Revenue Code has long been a thorn in the side of cannabis businesses. This
provision prohibits such businesses from deducting ordinary business expenses from gross income associated
with the trafficking of controlled substances, including marijuana. As aresult, cannabis companies face
disproportionately high tax liabilities compared to other industries.

Strategies to Navigate Section 280E

Despite the challenges posed by Section 280E, savvy operatorsin the cannabis space have devised various
strategies to navigate its complexities. From implementing meticul ous accounting practices to exploring legal
loopholes, companies strive to minimize the impact of 280E on their bottom line while remaining compliant



with tax regulations.

TerrAscend’s Approach

Leveraging Tax Refund for Growth

TerrAscend’ s proactive stance in anticipating a significant tax refund exemplifies its commitment to strategic
agility. By earmarking these funds for strategic initiatives, such as research and devel opment, infrastructure
expansion, and market penetration, TerrAscend aims to fuel sustainable growth and enhance shareholder
value.

Implicationsfor the Cannabis|ndustry

TerrAscend’ s bold move sends ripples throughout the cannabis landscape, prompting industry stakeholdersto
reassess their approach to regulatory compliance and tax optimization. Asthe industry continuesto evolve,
proactive measures like those undertaken by TerrAscend serve as a beacon of innovation and resilience in an
ever-changing regulatory environment.
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