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U.S. Economy to Gain $123.6B from Cannabis
Industry in 2025

Regulated Cannabis Salesto Deliver $123.6 Billion Boost to U.S.
Economy in 2025

The regulated cannabis industry is set to inject an astounding $123.6 billion into the U.S. economy in 2025,
This figure represents a 9% increase over 2024, highlighting how marijuana sales continue to contribute
significantly to economic growth despite regulatory hurdles and market challenges.

Expanding CannabisMarketsin New York and Ohio Expected to Stabilize I ndustry
Performance in 2025

While established cannabis markets in Western states like California and Colorado have experienced sales
declines and market saturation, newer markets such as New Y ork and Ohio are emerging as key stabilizers
for the U.S. cannabis industry heading into 2025.

These newly launched recreational marijuana programs are expected to drive both consumer spending and
tax revenues, helping to balance the broader industry’ s struggles.

Projected Cannabis Spending Could Add $200 Billion Moreto U.S. Economy by 2030

L ooking ahead, the economic impact of regulated marijuana salesis poised for even greater growth.

According to an analysts, the cannabis industry could contribute an additional $200 billion to the U.S.
economy by 2030. This long-term growth projection reflects the ongoing rollout of new cannabis markets,
potential future reforms, and greater consumer normalization of marijuana use.

Direct Cannabis Sales Will Reach $35.3 Billion in 2025 With I ndirect Economic
Contributions Soaring

In 2025, direct sales of medical and recreational marijuana are expected to hit $35.3 billion.

However, the broader economic impact—factoring in jobs, taxes, real estate activity, and secondary
industries—is projected to total an impressive $88.3 billion beyond direct transactions.

This multiplier effect underlines the deep and growing importance of cannabis commerce to sectors far
beyond dispensaries and cultivation facilities.

CannabisIndustry Sales Growth Continues Despite L ack of Federal Regulatory
Breakthroughs



Despite consistent |obbying and high hopes, 2024 did not bring the major regulatory breakthroughs that
many in the cannabis sector had hoped for.

Congress once again failed to pass meaningful federal marijuanareform, and efforts by the U.S. Drug
Enforcement Administration (DEA) to reclassify marijuana as a legitimate medicine stalled.

Meanwhile, state-level adult-use legalization initiatives faced significant voter resistance, most notably in
Florida, where cannabis operators invested nearly $150 million in afailed attempt to legalize recreational
use.

Outlook for 2025: Regulatory Changes Remain Unlikely While Consumer Confidence
Faces New Challenges

Asthe U.S. heads into 2025, the outlook for sweeping federal reforms looks dim.

With the presidential administration focusing its efforts on government efficiency and other policy areas,
cannabis reform appears to be on the political back burner.

Further complicating matters, tariff-driven price increases are starting to affect marijuana consumers,
reducing overall confidence and spending enthusiasm.

Given these factors, industry experts are not predicting any explosive growth momentsin 2025.

Number of Recreational Cannabis M arkets Continuesto Grow With 24 States Now
L egal

Even without federal reform, marijuana legalization continues to expand on a state-by-state basis.
As of early 2025, 24 states have legalized adult-use marijuana, with Minnesota preparing to join the list.

Although older markets like California and Colorado have faced declining sales, newer Eastern
markets—especially New Y ork and Ohio—offer significant untapped potential.

These newer markets will likely drive the bulk of the industry’s growth in the coming years.
Economic Recession Remainsa Key Threat to Cannabis | ndustry Stability in 2025

While cannabis businesses have weathered many challenges, one external threat looms large: a potential
broader economic recession.

If economic conditions worsen nationally, discretionary consumer spending—including marijuana
purchases—could decline sharply, negatively impacting cannabis businesses across the supply chain.

For now, the industry remains cautiously optimistic but is closely watching economic indicators.
How the Cannabis I ndustry’s Economic I mpact Reaches Beyond Direct Sales

The marijuanaindustry’ s economic footprint extends far beyond dispensaries and growers.

Businesses involved in agriculture, manufacturing, retail, and a wide range of ancillary services—such as
accounting, legal consulting, and lighting supply—benefit from cannabis industry growth.



In addition, cannabis tourism and hospitality ventures have become significant economic contributorsin
states with well-established marijuana markets.

CannabisWorkers Drive Local Economic Activity Through Daily Spending and Tax
Contributions

Cannabis employees contribute to local economies by spending their wages on housing, transportation,
entertainment, and other essentials.

Meanwhile, state and local taxes generated by cannabis transactions fund vital government programs,
including education, infrastructure, and public safety.

As marijuana markets mature, the positive fiscal contributions from cannabis businesses and consumers
become increasingly essential to state and municipal budgets.

Real Estate Sector Also Benefitsfrom Growing Cannabis Market Activity

The cannabis boom has hel ped revitalize the commercial real estate sector in many regions.

Retail, agricultural, and manufacturing operations related to cannabis drive demand for warehouses,
storefronts, industrial facilities, and greenhouses.

Thisreal estate activity not only benefits property owners and devel opers but aso boosts local economies
through increased property values and tax revenues.

Methodology Behind Cannabis Sales and Economic | mpact Estimates

For every $1 spent at a dispensary or medical marijuanaclinic, an additional $2.50 circulates through the
economy.

Thismultiplier captures the ripple effects of direct cannabis sales, including indirect spending and job
creation across related sectors.

The projections also account for the legal and regulatory complexities unigue to the cannabis industry, as
marijuanaremainsillegal under federal law despite widespread state-level legalization.

CannabisIndustry Solidifies Role asa Key Economic Driver Despite Ongoing
Challenges

Despite regulatory hurdles and a challenging political landscape, the cannabis industry remains avital force
in the American economy.

With an expected $123.6 billion economic impact in 2025 and additional billions forecasted by 2030,
marijuana businesses—and the communities they operate in—are poised to reap the benefits for years to
come.

As markets expand, consumer acceptance grows, and innovation continues, the cannabisindustry’srole asa
powerful engine for economic development and job creation shows no signs of slowing down.
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