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| llinois Cannabis Equity Owners Demand Action
from Lawmakers

lllinois Cannabis Market Flourishes, But Social Equity Owners
Struggle to Survive Amid Challenges

[llinais, the third-largest cannabis market in the United States, saw total cannabis sales exceeding $2 billion
last year, areflection of the state’ s growing market since the legalization of recreational marijuanain 2020.
However, despite the market’ s success, many socia equity business ownersin the cannabisindustry claim
they are being sidelined and are struggling to compete. These owners argue that the state’ s support has not
been sufficient to ensure their survival in such a highly competitive and regulated industry.

Black Cannabis Operators Demand More Support from Illinois Lawmakersfor Social
Equity Businesses

A key group of social equity business owners, led by Black Cannabis Operators, gathered during a press
conference on Wednesday to demand further assistance from lawmakers. Their primary calls for action
include more funding through grants and a loosening of regulatory restrictions that are proving difficult for
smaller operators to navigate. Asit stands, many of these businesses are at risk of failing if no changes are
made.

Patricia Van Pelt-Scott’s Call for Urgent I ntervention to Save Social Equity Businesses
in [llinois

Patricia Van Pelt-Scott, aformer state senator and co-chair of Black Cannabis Operators, expressed the
group’ s concern that social equity businesses, which were supposed to benefit from Illinois' cannabis
legalization, are struggling to survive. She emphasized that, without intervention, these businesses may not
be able to continue operating in the long run. “We are not going to survive out here, and it would be a shame
if all the social equity groups disappeared at atime when the state is saying we really want to help you,” Van
Pelt-Scott stated.

Key Demandsfor Financial Assistance and Regulatory Changes from Black Cannabis
Operators

Black Cannabis Operatorsis advocating for several measures to support these businesses. Among their key
demands are additional grant funding and a moratorium on licensing fees, which they say are placing an
unbearable financial burden on small business owners. Furthermore, they are calling for the state to allow
medical marijuana patients to purchase products at any licensed dispensary, which would help expand their
customer base and ease operational constraints.



Warnings of Impending Collapse for Social Equity Businessesin Illinois Without
I mmediate Action

According to Van Pelt-Scott, without significant changes, many of the social equity cannabis businesses
could cease to exist within ayear. “ The Illinois cannabis industry may continue to limp along for a short
while, but from what | can see right now, many of the social equity groups won’t even exist ayear from
now,” she warned. “ So, we cannot go home without getting these things addressed, and we need them
addressed now.”

Illinois’” Social Equity Programs Aim to Provide Opportunitiesfor Historically
Disadvantaged Communities

Illinois’ cannabis industry was designed to address the disproportionate impact the War on Drugs had on
minority communities. As part of itslegalization, Illinois created the Cannabis Social Equity Forgivable
Loan Program to assist minority entrepreneurs, providing financial aid to those who have been historically
affected by cannabis-related arrests and imprisonment. The state’ s goal was to create pathways for
individuals and communities that had been historically excluded from the legal cannabis market.

Governor J.B. Pritzker’s Commitment to Social Equity and Undoing the Wrongs of the
War on Drugs

The state’ s government, led by Governor J.B. Pritzker, has also expressed a commitment to supporting social
equity in the cannabis industry. When the legislation passed in 2020, Pritzker outlined that his administration
would ensure equal opportunities for those impacted by previous cannabis laws. “From day one of legal
cannabis salesin Illinois, my administration has been committed to making sure we don’'t sacrifice afair,
equitable opportunity to join the industry, while also undoing decades of wrongsin the failed war on drugs
just for the economic gains,” said Pritzker.

Challenges Faced by Social Equity Cannabis Operatorsin Illinois Despite L egalization

However, the reality on the ground is more complex. While Illinois' cannabis industry has seen massive
growth, social equity applicants are still facing challenges related to the cost of entry, regulatory compliance,
and limited access to financial resources. Many of these businesses are finding it difficult to meet the
stringent requirements of the market while also dealing with alack of financial backing.

TheHigh Cost of Entry: Licensing Fees and Regulatory Burdens Threaten Small
Cannabis Businesses

One significant challenge is the high cost of obtaining a cannabis license. Fees for cannabis business licenses
can be prohibitively expensive for small operators, particularly those from marginalized communities who
may not have the same access to venture capital or investment networks as their wealthier counterparts. As
such, the call for a moratorium on these feesis an urgent pleafor relief from operators who are at risk of
being priced out of the market.

Navigating Complex Regulations. Small Cannabis Operator s Struggle to Comply with
[llinois CannabisL aws

Additionally, regulatory red tape has been a continuous source of frustration for social equity business
owners. The complex requirements and compliance standards set by the state are often difficult for new



businesses, particularly those with limited resources, to meet. While larger, more established cannabis
companies can afford to invest in compliance teams and legal counsel, smaller operators are |eft to navigate
these regulations on their own, often without the same level of support.

[llinois Commitment to Equity Called into Question as Social Equity Businesses
Struggleto Compete

The difficulties faced by social equity cannabis operators come despite lllinois' stated goals of creating afair
and inclusive cannabis market. While the state has introduced some programs to help these businesses, many
operators feel that the assistance provided has been insufficient. The lack of substantial financial aid, coupled
with the high cost of entering the industry, has led to the sense that social equity applicants are being left
behind.

Black Cannabis Operators Demand | mmediate L egislative Action to Protect Social
Equity Businesses

The group Black Cannabis Operators, as well as other advocacy groups, are hoping that I1linois lawmakers
will respond to their demands for increased funding and regulatory reform. They are calling for a shift in how
the state allocates resources to support social equity businesses and for more proactive measures to ensure
that these businesses can survive and thrive in the competitive cannabis market.

The Need for an Inclusive Cannabis Industry in Illinois. Will Social Equity
Entrepreneurs Be L eft Behind?

Some of the most vocal advocates for reform have pointed out that the state’ s goal of promoting social equity
in the cannabis industry will not be fully realized if the current system continues to favor large corporations
over small, minority-owned businesses. For these entrepreneurs, survival is not just about competing in the
marketplace —it’s about having an equitable opportunity to succeed in an industry that has already proven to
be financially lucrative.

[llinois Lawmaker s Face Pressureto Address I nequitiesin the State's Cannabis
Industry

Aslllinois continues to see the growth of its cannabis market, the call for more support for social equity
business ownersis only growing louder. Lawmakers will need to decide whether they are truly committed to
ensuring the success of these businesses or whether the economic opportunities presented by cannabis
legalization will remain out of reach for the very communities it was meant to benefit. If action is not taken
soon, lllinois could face a situation where the social equity businesses that were intended to play a central
role in the cannabis industry are left by the wayside, while larger, more established operators continue to
dominate the market.

Pressure Mountson [llinois Lawmakersto Act Quickly and Protect the Future of Social
Equity Cannabis Businesses

The pressure is mounting on Illinois lawmakers to act quickly and provide the support necessary to level the
playing field for social equity cannabis businesses. With the future of these businesses on the line, it remains
to be seen whether the state will follow through on its commitment to equity or allow these entrepreneurs to
be left behind in the wake of athriving cannabis industry.
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