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Minnesota Awards First Cannabis Business
L icenses

Minnesota Awar ds 249 Cannabis Business Licensesin Historic First
Round of Lottery

First Wave of Cannabis Business Licenses Marks Milestone in Minnesota’ s Adult-Use Legalization
Efforts

In alandmark moment for Minnesota’ s burgeoning cannabis industry, the state’s Office of Cannabis
Management (OCM) awarded 249 business licenses during the state’ s first-ever cannabis business |ottery.
The licenses, announced last week, represent a crucia step in the establishment of Minnesota’ s adult-use
cannabis market following legalization.

The virtual lottery was held on Thursday and streamed live on Y ouTube, offering transparency and
accessibility to applicants and the public alike. The OCM structured the lottery into several categories,
reflecting the wide range of business operations involved in the cannabis industry. The awarded licenses
included cultivator, manufacturer, mezzobusiness, and retail licenses, and the drawing covered both general
and social equity applicants.

Comprehensive Licensing Process Cover s Cultivation, M anufacturing, Retail, and
M ezzobusiness Oper ations

Thisfirst licensing lottery was split into three major categories. cultivators, manufacturers, and
mezzobusinesses — alicense type that allows limited activities across cultivation, manufacturing, and retail.
A separate lottery was held specifically for social equity applicants vying for retail licenses.

The selection process moved qualifying applicants one step closer to operating legal cannabis businessesin
Minnesota. All selected applicants must now complete the final stepsin the state’ s licensing process before
receiving official approval to launch operations.

The announcement signals a major advancement for the industry, as the state prepares to transition from
legidlative planning to commercial execution. Businesses that clear the remaining regulatory requirements
will become the first licensed players in Minnesota’ s adult-use cannabis economy.

Social Equity Remainsa Key Pillar of Minnesota' s Cannabis Licensing Framewor k

A defining characteristic of Minnesota s cannabis law isits strong emphasis on social equity. In the state's
regulatory design, special consideration is given to applicants who meet one or more social equity criteria.
These include individual s previously convicted of cannabis-related offenses, military veterans, and residents
of communities disproportionately impacted by cannabis enforcement and economic disadvantage.



This approach aimsto repair some of the harms caused by cannabis prohibition and to ensure that those most
affected by criminalization are not left out of the economic opportunities now emerging in the legal market.
Theinclusion of a separate |ottery for social equity applicants reflects Minnesota’ s commitment to fostering
an inclusive industry that reflects diverse ownership and participation.

Next Opportunity to Enter Minnesota's Legal Cannabis|ndustry Set for July 22

While hundreds of business hopefuls have now taken a significant leap forward, the process is far from over.
The OCM has announced that a follow-up general lottery for retail licenses will be held on July 22. This
second opportunity will provide more applicants — especially those who were not selected in the first round
— another chance to secure entry into the cannabis retail sector.

Additionally, the state plans to open another round of applications later this summer for cannabis event
organizer licenses. These licenses will alow businesses and individuals to host events featuring cannabis
products and education, playing akey role in shaping the cultural and commercial dimensions of Minnesota's
legal cannabis scene.

Cannabis Industry Infrastructure Set to Expand Rapidly Across Minnesota

With 249 businesses now slated to move forward in the licensing process, Minnesota' s cannabis
infrastructure is poised for rapid expansion. These licensees represent the earliest wave of commercial
operators, and their entry into the market will kickstart the development of local supply chains, distribution
networks, and retail storefronts across the state.

The OCM’s Interim Director Eric Taubel emphasized that thisis only the beginning. “There’ s alot of
cannabis that needs to be grown, alot of cannabis products that need to be manufactured, and today’ s |ottery
will set the course for a number of those new operators to start to build in that capacity,” he told Minnesota
Public Radio.

The newly awarded licenses will enable businesses to begin constructing facilities, hiring staff, and setting up
operations that comply with Minnesota’ s regulatory framework. These activities are expected to generate
jobs, tax revenue, and economic momentum statewide.

Legal CannabisMarket Set to Mature Over the Coming Years

Though Minnesota' s adult-use cannabis program is still in itsinfancy, the issuance of these initial licenses
provides a solid foundation for future growth. Regulatory agencies, advocacy groups, and business |eaders
agree that the market will take time to mature, but the steps taken now are crucial for ensuring its long-term
success.

Over the next several years, Minnesota s cannabis sector is expected to evolve from atightly regulated
emerging market into arobust, self-sustaining industry. The businesses selected in this first round of
licensing will serve as pioneers — not only delivering products and services to consumers but also helping to
define industry norms, best practices, and community standards.

Community Involvement and Regulatory Oversight Will Shape Industry Development

As the cannabis industry grows, community engagement and ongoing regulatory oversight will be essential
to addressing challenges and ensuring that the market aligns with Minnesota' s values. The state’ s cannabis
law was written with an emphasis on safety, public health, and equity, and these priorities will continue to
guide regulatory decisions moving forward.



Officials at the Office of Cannabis Management have stated that they intend to maintain clear communication
with stakeholders, offer technical assistance to licensees, and adjust regulations as needed to meet the needs
of consumers and communities alike.

A New Chapter in Cannabis L egalization Unfoldsin Minnesota

With the first licenses awarded and more on the way, Minnesota has entered a transformative phasein its
cannabis legalization journey. The careful design of the licensing lottery — particularly itsinclusion of social
equity considerations — highlights the state’s commitment to building a cannabis industry that is not only
profitable, but also just and inclusive.

As more licenses are issued and businesses begin operations, the legal cannabis landscape in Minnesota will
continue to take shape. For now, the 249 recipients of the first licenses are preparing to step into the
spotlight, set up shop, and bring the state’ s long-anticipated legal cannabis market to life.
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