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4Front Ventures Seeks Bankruptcy Protection in
Canada

Phoenix-Based Cannabis Company 4Front Ventures Filesfor
Bankruptcy in Canada Amid Financial and Operational Setbacks

Filing Under Canada’s Bankruptcy and I nsolvency Act Marks Latest Chapter in Struggling Multistate
Operator’s Financial Crisis

Phoenix-headquartered cannabis operator 4Front Ventures Corp. hasfiled for bankruptcy in Canada, marking
asignificant turning point in the company’s ongoing financial decline. The filing was made under Canada' s
Bankruptcy and Insolvency Act, a move that reflects deeper operational and fiscal challenges for the once-
prominent marijuana brand.

The bankruptcy declaration follows a recent wave of financial troubles and comes less than a month after
4Front’ s subsidiaries in Massachusetts initiated voluntary receivership proceedings, signaling escalating
liquidity issues across its business operations.

Subsidiary Receiver ship in M assachusetts Set the Stage for Broader Bankruptcy Filing

The Massachusetts receivership, initiated in May, represented the company’ sinitial public step toward
restructuring amid mounting debt and a dwindling cash position. According to previous statements from
4Front leadership, the action was driven by significant balance sheet liabilities and an acute shortage of
operational funding, which had rendered the company’ s financial position increasingly untenable.

This new bankruptcy filing in Canada expands the scope of those financial challenges and positions the
company for a broader reorganization or potential liquidation of assets, depending on the outcome of ongoing
proceedings.

Regulatory Filing Delays and Trading Restrictions Add to the Financial Headwinds
Facing 4Front

In addition to the receivership and bankruptcy filings, 4Front Ventures has also faced regul atory setbackstied
to financial reporting failures. The company failed to file its audited 2024 financia statements, prompting the
Ontario Securities Commission to issue a failure-to-file cease trade order. This order effectively froze al
trading of 4Front’s common shares on Canadian exchanges, cutting off access to public capital markets and
further complicating the company’s financial recovery efforts.

Prior to the trade halt, 4Front’ s shares had been listed on the Canadian Securities Exchange (CSE) under the
symbol FFNT. Despite the restrictions in Canada, the company’ s stock continued to trade in the United



States on the over-the-counter (OTC) Pink Limited Market under the ticker FFNTF as of Friday.

Multistate Footprint Spanning M assachusetts, Illinois, and Washington State Remains
in Limbo as Bankruptcy Unfolds

Asof itslatest public disclosures, 4Front Ventures maintained an operational footprint that included retail
stores, cultivation facilities, and manufacturing plantsin Illinois and Massachusetts, alongside cultivation and
processing operations in Washington state. The future of these assets and operations remains uncertain as the
company navigates the bankruptcy process.

The company’ s website highlights a vertically integrated model, emphasizing its in-house manufacturing
capabilities, product brands, and retail presence. However, the effectiveness and sustainability of this model
have been called into question as cash flow pressures and financial obligations mount.

Canadian Cannabis Sector Continuesto See Consolidation and Financial
Reor ganization as Operators Struggle to Scale Profitably

4Front Ventures bankruptcy is part of a broader pattern of financial distress across the North American
cannabis industry, particularly among publicly traded firms. As regulatory frameworks evolve and
competition intensifies, operators are increasingly challenged by capital shortages, compliance costs, pricing
pressures, and uneven state-by-state regulations.

The Canadian cannabis sector, in particular, has witnessed awave of bankruptcies, mergers, and operational
consolidations in recent years. Companies that once relied on aggressive expansion and access to public
capital are now facing a harsh correction, with investors demanding profitability and sustainable growth
strategies.

Next Stepsfor 4Front Ventures Will Determine the Fate of 1ts Assets, Employees, and
Market Presence

The bankruptcy process in Canada will now determine whether 4Front can restructure its debts and
operations or if it will be forced to divest assets and exit key markets. The outcome will have implications for
employees, creditors, shareholders, and the broader cannabis supply chain, especially in states where 4Front
has built significant infrastructure.

Aslegal proceedings unfold, industry observerswill be closely watching how the case impacts both U.S. and
Canadian cannabis investment sentiment — and what it may signal for other struggling operators across
North America
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