f?r'

"’(_’ 7\ CANNABIS fgfjvs

RISK MANAGER

M assachusettsto Finalize Cannabis L ounge Rules
This Fall

M assachusetts M oves Closer to L egalizing Cannabis Social L ounges

State Aimsto Finalize Regulations by October Following Public Hearings and Staff Review

Massachusetts could soon join asmall group of states allowing cannabis consumption lounges, with state
officials projecting that regulations will be finalized by October 2025. The development marks a significant
step toward expanding the state’ s legal cannabis industry beyond traditional retail and cultivation.

The Cannabis Control Commission (CCC) Massachusetts' primary regulatory body for cannabis—has
announced it will vote on proposed regulations later this month before submitting them to the Secretary of
State’ s office. The submission will create an official administrative record and allow the CCC to initiate the
public feedback process.

Revised Timeline Pushes Social Lounge Launch Closer to Reality

While the CCC originaly intended to complete these regulations by mid-2025, Acting Chair Bruce Stebbins
acknowledged the delay, stating that the agency is “alittle behind” itsinternal schedule. However, he
emphasized that “great progress’ is being made, especially as al commissioners and staff are contributing to
the drafting process.

The revised plan calls for public commentary to be accepted throughout August, followed by aformal public
hearing scheduled for early September. Testimony collected during this period will be incorporated into a
new version of the regulations, which will be resubmitted to the Secretary of State in the fall.

M assachusettsto Join Other Statesin Exploring Regulated On-Site
Cannabis Use

If finalized, the regulations will allow for the licensing of cannabis social consumption lounges, where
customers can legally purchase and use cannabis products on-site. This concept has been piloted in states like
Nevada, California, and Colorado, and is gaining momentum as states ook to diversify cannabis offerings
and compete with illicit markets.

However, even after regulations are approved, communities across Massachusetts must individually opt in to
allow these lounges. Local municipalities will have the final say in whether consumption establishments can
open within their jurisdiction, giving cities and towns the flexibility to shape their own cannabis policies.

Additionally, the CCC will need to review and issue licenses before any businesses can begin operation. This
layered approval process means that operationa lounges may still be months away, but the regulatory



groundwork isfinally being laid.

CCC Chair Highlights Balancing I nnovation With Public Safety

Acting Chair Stebbins emphasized that the proposed regulations will prioritize both public health and
economic innovation. In comments to the CommonWealth Beacon, he noted widespread excitement from
both the public and industry stakeholders, many of whom have pushed for on-site cannabis use options since
legalization was first enacted in Massachusetts.

“There' s general excitement from the community and the stakeholders that have wanted [social
consumption],” said Stebbins, adding that the CCC is aiming to strike a balance: “regulations that will
prioritize public health and safety and at the same time will [bring] exciting, new opportunities for potential
licensees.”

This balance is particularly important in light of public concerns about impaired driving, secondhand smoke,
and underage exposure, al of which the commission saysit is carefully considering in its drafting process.

Advocates Argue That Lounges Could Level the Playing Field for
Small Operators

For cannabis entrepreneurs and advocates, the introduction of social consumption lounges could be a game-
changer. Many believe these establishments will allow smaller businesses, particularly those from
communities disproportionately impacted by past cannabis prohibition, to compete in a market dominated by
larger multi-state operators (M SOs).

Unlike retail dispensaries, which require substantial capital and infrastructure, social consumption venues
may offer amore accessible entry point, especially for applicants under Massachusetts' Social Equity
Program.

Some industry observers argue that these venues could help normalize responsible cannabis use in a social,
controlled environment—much like bars or tasting rooms do for alcohol.

Feedback From Citizens and Stakeholders Will Be Central to the
Final Framework
The CCC hasinvited the public to provide feedback on the proposed regulations throughout August. The

September hearing will allow individuals and organizations to testify directly, with their input expected to
influence the final version of the rules.

The CCC’ s decision to wait until early fall for finalization reflects a commitment to public transparency and
collaboration, even if it means a slower rollout.

Once the Secretary of State's office receives and processes the resubmitted rules, the regulations will become
official state policy, enabling the CCC to begin accepting applications from prospective lounge operators.

Timeines, Local Votes, and Business Readiness Will Deter mine
Next Steps



Even if everything proceeds on schedule and regulations are finalized by October, the timeline for launching
the first cannabis lounges will depend heavily on local government action and CCC licensing processes.

Key next steps will include:

e Local opt-in decisions by city councils and town boards

o Application submission and vetting for potential licensee

e Site inspections and compliance reviews

¢ Public education to mitigate concerns around on-site consumption

Optimistic estimates suggest that the first lounges could open in mid-to-late 2026, though the process could
move faster in municipalities already friendly to cannabis businesses.

A New Chapter for M assachusetts Cannabis|sWithin Reach

The move toward cannabis consumption lounges marks a new chapter in the evolution of Massachusetts
legal marijuanalandscape. While retail sales and cultivation have grown steadily since legalization, the
addition of social spaces for cannabis use represents a bold next step.

If regulators, local officials, and businesses can work together to implement these rules thoughtfully,
Massachusetts could soon become a national model for safe, equitable, and community-centered cannabis
consumption.
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