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How to Get a Delawar e Cannabis Business License
in 2025

Delawar € s Cannabis Market at a Glance

Delaware' s cannabis industry is on the cusp of significant expansion. In Fiscal Y ear 2023, the state’ s medical
marijuana program reported more than $53.8 million in sales, serving nearly 14,000 patients. With the
legalization of adult-use cannabisin 2023, the market is projected to grow well beyond $200 million.

For entrepreneurs and investors, the launch of Delaware' s adult-use market in March 2025 represents a major
opportunity. But entering the industry requires strict adherence to the state’ s regulatory framework, managed
by the Office of the Marijuana Commissioner (OMC).

This guide provides a comprehensive walkthrough of how to secure a Delaware cannabis business license in
2025, covering license types, eligibility requirements, the application process, compliance obligations, and
the role of insurance in protecting your investment.

Overview of Delawar e Cannabis Laws
Delaware has steadily evolved its cannabis laws over the past decade:
e 2011: The Delaware Medical Marijuana Act legalized cannabis for qualified patients.

e 2015: Possession of small amounts was decriminalized, treated as a civil infraction.

e 2023: Passage of HB 1 legalized possession of up to one ounce for adults 21+, while HB 2 established
aregulated framework for cultivation, manufacturing, testing, and retail sales.

The Office of the Marijuana Commissioner (OMC) now oversees licensing, compliance, and enforcement.
License applications opened in August 2024, final regulations were published later that year, and the first
licenses will beissued in early 2025 paving the way for adult-use sales by March 2025.

License Typesin Delawar e s Cannabis Industry

Delaware’ s licensing framework includes multiple categories, each with its own requirements and fees.

1. Marijuana Cultivation Facility License



¢ Role: Grow, prepare, and package cannabis for sale to licensed businesses.
e Application Fee: $5,000 (open) / $1,000 (socia equity) / $3,000 (microbusiness).
e Biennial License Fee: $2,500-$10,000 depending on canopy size.

2. Marijuana Product M anufacturing Facility License

¢ Role: Process cannabisinto edibles, extracts, and other products.

e Application Fee: Same as cultivation.

¢ Biennial License Fee: $10,000 (open) / $4,000 (social equity or microbusiness).

3. Retail Marijuana Store License

¢ Role: Sell cannabis directly to consumers 21+.

e Application Fee: $5,000 (open) / $1,000 (socia equity).

e Biennial License Fee: $10,000 (open) / $4,000 (social equity).

4. Marijuana Testing Facility License

¢ Role: Test cannabis for potency and contaminants.

e Fees: Same as retail.

5. Microbusiness License

e Role: Small-scale cultivation or manufacturing.
e Application Fee: $3,000.

e Biennial Fee: 40% of comparable open license fees.



6. Social Equity License
¢ Role: Promote inclusivity for communities impacted by prohibition.
e Application Fee: $1,000.
e Biennial Fee: 40% of standard license fees.
Eligibility Requirementsfor Applicants
To qualify for acannabis license in Delaware, applicants must meet several conditions:
e Age: 21 or older.

¢ Residency: Proof of Delaware residency required; some licenses mandate at |least five of the last 10
years.

e Background Checks: Criminal and financial history reviewed for all owners and key personnel.
¢ Financial Stability: Proof of assets and funding sources to support startup costs.

e Zoning Compliance: Facilities must meet local zoning rules and buffer requirements around schools
and sengitive sites.

e Social Equity: At least 51% ownership by eligible individuals with residency in disproportionately
affected areas or prior convictions.

e Microbusiness: Limited to 10 employees and mgjority Delaware residency.

Applicants must also submit a comprehensive business plan detailing operations, compliance strategies,
security measures, and financial projections.

How to Apply for a CannabisBusiness Licensein Delaware

The OMC has outlined a clear process:

1. Choose a License Type: Select cultivation, manufacturing, retail, testing, or microbusiness.



2. Prepare Documentation: Gather business plans, zoning approvals, financial records, and compliance
policies.

3. Register on OMC Portal: Applications are submitted through the Salesfor ce Licensing Application
platform.

4. Submit Application: Upload required documents and verify accuracy.
5. Pay Fees: Application fees range from $1,000 to $5,000 depending on license type.

6. Review and L ottery: Applications undergo review, and in some cases, entry into alottery for license
allocation.

7. Conditional License: Successful applicants receive a conditional license to finalize buildout and
compliance before operations can begin.

Regulatory Bodies and Compliance Obligations

Two agencies oversee Delaware’ s cannabis program:

e Office of Marijuana Commissioner (OM C): Handles licensing, inspections, enforcement, and seed-
to-sale tracking.

e Delawar e Department of Health and Social Services (DHSS): Regulates medical cannabis, ensuring
product safety, testing, and labeling compliance.

Businesses must also follow strict compliance rules, including:

Seed-to-Sale Tracking for al cannabis products.

Advanced Security Protocols, including surveillance and restricted access.

Mandatory Product Testing at licensed facilities.

Zoning Compliance with local ordinances.

Social Equity Commitments for qualifying applicants.



Why Cannabis Insurance Mattersin Delaware

While Delaware does not yet mandate specific insurance coverage in cannabis regul ations, obtaining
comprehensive insurance is essential for business survival.

Key Coverage Types.

General Liability Insurance: Coversinjury or property claims.

Product Liability Insurance: Essential for manufacturers and retailers.

Workers Compensation: Required for businesses with employees.

Property Insurance: Protects buildings, equipment, and crops.

Commercial Auto Insurance: For delivery operations.

Crime Insurance: Safeguards against theft, fraud, or embezzlement.

Management Liability & E& O Insurance: Protects executives and consultants from claims.

Having insurance not only protects operations but also demonstrates professionalism to regulators, investors,
and customers.

Preparing for Delawar €' s 2025 Cannabis M ar ket

Launching a cannabis business in Delaware requires careful planning, strict regulatory compliance, and
strong financial backing. The licensing process is competitive and costly, but the payoff could be substantial
in amarket projected to generate hundreds of millions annually.

Entrepreneurs should begin by identifying the right license type, preparing detailed business and compliance
plans, and ensuring proper insurance coverage. With applications open and recreational sales set to launch in
March 2025, now is the time to position your business for success.
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