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Federal Health Programs Set to Cover Up to $500
In CBD by April

Trump Administration Announces M edicar e Pilot Program to
Cover CBD for Seniors With Chronic Pain

The Trump administration has announced plans for aM edicar e pilot program that would allow limited
cover age of hemp-derived cannabidiol (CBD) for certain beneficiaries. The initiative signals a meaningful
shift in how federal health programs approach cannabinoid-based therapies, particularly for seniors managing
chronic pain.

According to senior officials, the Centersfor Medicare & Medicaid Services (CMYS) is preparing the
program for launch as early as next year. While detailed guidance has not yet been released, the pilot is
expected to reimburse eligible patients for up to $500 per year in CBD products prescribed by a physician.

Executive Orders Tie CBD Accessto Broader Cannabis Policy
Changes

The announcement followed a White House event where Donald Trump signed an executive order directing
federal agencies to move marijuanafrom Schedule | to Schedule 111 under the Controlled Substances Act.

Administration officials emphasized that rescheduling does not legalize marijuana. Instead, they framed the
action as a step toward expanding r esear ch-based access to cannabinoids, including non-intoxicating CBD
derived from hemp.

CMS Administrator Mehmet Oz said the administration is focused on evidence-driven approaches and safer
treatment options for seniors and veterans.

How the CBD Pilot Program |s Expected to Work

While CM S has not published final rules, officials have outlined the general structure of the pilot.

Key elements discussed include:
e Coverage limited to hemp-derived, non-intoxicating CBD

¢ Physician involvement in determining patient eligibility



Annual reimbursement capped at approximately $500

Participation by Medicare Advantage plans

Compliance with federal and state hemp regulations

Collection of patient outcome data to eval uate effectiveness

Cancer-related chronic pain has been highlighted as a primary focus, though CM S has not confirmed whether
other conditions will qualify.

Compliance and Regulatory Questions Remain

Despite the announcement, formal CM S guidance has not yet been released, |eaving uncertainty for
providers, insurers, and CBD manufacturers.

From a compliance standpoint, several open questions remain:
e Which CBD products will qualify for reimbursement
¢ How billing and documentation requirements will work
e How CMSwill align federal rules with varying state hemp laws
e What quality, labeling, and safety standards will apply

Until those details are clarified, stakeholders should treat the program as exploratory rather than
operational.

Private Sector Participation SignalsMarket I nterest

CBD company Charlotte’s Web has confirmed involvement in the pilot program. Company |leadership has
positioned the initiative as a controlled way to expand access to standardized CBD products for seniors,
while maintaining strong quality and research standards.

However, participation estimates and cost-savings projections referenced by private partners have not been
formally confirmed by CMS.

Timdine Remains Unclear

Public statements about the launch date have varied. Administration officials have suggested coverage could
become available by April 2026, while private partners have referenced an earlier pilot start.



What is clear isthat CM S intends to use the program to gather real-world data, including patient-reported
outcomes and clinical feedback. That datawill likely determine whether the program expands, changes, or
ends.

Risk Management Takeaway

The proposed Medicare CBD pilot represents a potential turning point in federal cannabinoid policy, but it
also introduces new regulatory and compliance considerations.

Key risks to monitor include:

Federal oversight of CBD quality and claims

Reimbursement rules replacing traditional retail models

Increased scrutiny of product safety and labeling

Policy changes based on pilot outcomes or political shifts

Officias have stressed that the program is not a step toward cannabis legalization. Instead, it reflects a
controlled effort to evaluate CBD’ srole in pain management within federal health programs.

L ooking Ahead

If successful, the CM S pilot could shape future decisions around CBD coverage in Medicare, Medicaid, and
other federal programs. For now, it signals a growing willingness by regulatorsto formally evaluate
cannabinoids—while maintaining strict oversight and data-driven controls.
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