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California Expands Cannabis Research to Address
Public Health, Market Risk, and Environmental
Exposure

Cdlifornia has announced a new round of state-funded cannabis research grants, reinforcing a broader effort
to address public health risk, regulatory uncertainty, wor kplace safety, and environmental exposure
across the legal marijuanaindustry.

The latest funding round—supported by marijuanatax revenue—backs academic studies examining how
cannabis use affects older adults, the real-world impact of THC-infused beverages, the therapeutic potential
of emerging cannabinoids, consumer product composition, tribal participation in regulated markets, and the
environmental outcomes of cannabis licensing programs.

With this third round of research awards, California continues to build a growing body of data-driven
evidence intended to guide cannabis regulation, risk mitigation strategies, and long-term market stability.

Research Priorities Focused on Risk Reduction

According to the California Department of Cannabis Control (DCC), proposals were prioritized based on
their ability to improve public health and safety, inform cannabis policy, support sustainable cultivation
practices, and reduce unintended harms associated with legalization.

State officials emphasized that all research findings will be made publicly available, ensuring regulators,
operators, insurers, and policymakers have access to independent, peer -reviewed data to support informed
decision-making.

The DCC reviewed nearly 150 proposals before selecting projects that demonstrated strong scientific
methodology and clear relevance to real-world cannabis risk factors.

Key Risk Areas Under Study

The selected research initiatives reflect several high-impact risk categoriesfor the cannabisindustry:

o Consumer Safety and Product Risk:
Multiple studies are examining how consumers—particularly older adults—eval uate cannabis products
based on potency, perceived safety, and cost. Other projects focus on THC-infused beverages,
assessing absorption rates, onset timing, and impairment risk under real-world consumption conditions.
Findings are expected to influence labeling standards, dosing guidance, and product formul ation
policies.

e Medical and Neurological Risk:
Research into novel cannabinoids and their interaction with the brain aims to clarify therapeutic
potential while identifying neurological risks, particularly related to early-life exposure and dosage



thresholds. These studies may shape future medical cannabis policy and pharmaceutical development.

e Market and Tax Policy Risk:
Analysts are evaluating how cannabis prices and tax structures influence consumer behavior across
multiple states, providing insights into how taxation can impact legal market participation, illicit
market persistence, and public health outcomes.

e Operational and Workplace Risk:
Occupational health studies are assessing pesticide, allergen, and terpene exposure among cannabis
workers across different cultivation environments. This research is expected to inform workplace
safety standards, insurance underwriting considerations, and enforcement priorities.

e Environmental and Compliance Risk:
Environmental impact studies are comparing licensed and unlicensed cultivation sites to measure
improvements in water management, habitat protection, and pesticide use. These findings may
influence future licensing requirements and environmental compliance enforcement.

e Tribal and Regulatory Coordination Risk:
Several projects are exploring frameworks for collaboration between tribal cannabis operators and state
regulators, with afocus on consumer safety, environmental stewardship, and economic participation
while respecting tribal sovereignty.

Part of a Broader Cannabis Risk Strategy

Earlier rounds of state-funded research examined emerging cannabinoids, legacy cannabis genetics, and
competitive dynamics within the legal market—areas that continue to pose regulatory and financial
uncertainty.

Beyond academic research, California has al so directed cannabis tax revenue toward community
reinvestment and public health programs, reflecting a multi-pronged approach to addressing the long-term
consequences of marijuana prohibition while strengthening the legal market’ s resilience.

At the policy level, cannabis regulation in Californiaremains active. In recent months, Gavin Newsom has
vetoed proposals viewed as administratively complex, signed legislation to streamline cannabis and
psychedelics research, and approved measures aimed at stabilizing the tax environment for licensed
operators.

Why ThisMattersfor Risk Management

For cannabis businesses, insurers, and regulators, this expanding body of research represents a critical step
toward evidence-based risk management. The findings are expected to influence:

¢ |nsurance underwriting and coverage design
Product safety and labeling requirements
Worker protection standards

Environmental compliance expectations
Long-term regulatory and tax policy decisions

As California continues to invest in cannabis research, the resulting data may shape not only state-level
regulation but also national conversations around cannabis risk, compliance, and market sustainability.
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