
Warning from NY Cannabis Sector: Steer Clear of
Market Oversaturation with Legal Pot Shops

A group representing the legal marijuana industry is sounding the alarm over the potential consequences of a
significant surge in the number of pot stores across New York. The Cannabis Association of New York, led
by its president Damien Cornwell, has cautioned Governor Hochul’s cannabis regulators about the risks
associated with such a move.

Warning of “Disastrous Consequences”

Damien Cornwell, who also founded the “Just Breathe” cannabis shop in Binghamton, expressed grave
concerns in an April 12 letter addressed to state Cannabis Control Board Chairwoman Tremaine Wright and
members of the Cannabis Advisory Board. He highlighted the need for caution, emphasizing that a sudden
influx of licenses without thorough analysis and stakeholder input could have disastrous consequences for
both the industry and public health.

Slow Rollout and Current Status

Criticism has been directed towards Governor Hochul and state regulators for the slow and tumultuous
rollout of New York’s legal marijuana program since the first licensed pot store opened its doors in
December 2022. Legal battles and delays in licensing and store openings last year exacerbated the situation,
causing disruptions for licensed operators and leaving farmers with spoiled marijuana crops. However,
efforts have been made to expedite the licensing process and approve dispensary openings, resulting in a
significant increase in the number of legal cannabis stores across the state.

Industry Perspective: Prudent Deliberation Needed

Despite the progress made, Cornwell stressed the importance of prudent deliberation rather than hasty
decisions that could overwhelm the burgeoning market. He warned that an oversaturation of licenses could
lead to business failures, exacerbate competition with the illegal market, and pose unintended public health
risks. The industry, still in its early stages in New York, faces unique challenges that must be carefully
considered to avoid undermining the state’s social equity goals and leaving vulnerable entrepreneurs in an
unsustainable market.

Call for Comprehensive Analysis

Cornwell urged the Cannabis Advisory Board to conduct a comprehensive market analysis and engage with
stakeholders before making any major policy decisions affecting the industry. Emphasizing the need for
thorough review and consideration, he highlighted the complex nature of the legal cannabis market,
particularly its regulatory constraints compared to other retail sectors.



Conclusion: A Unique Challenge

In conclusion, the legal marijuana industry in New York faces a unique challenge as it navigates its early
stages of development. While progress has been made in expanding the number of licensed pot stores,
caution must be exercised to avoid potential pitfalls that could harm both industry stakeholders and public
health. By conducting thorough analysis and engaging with stakeholders, regulators can ensure a balanced
approach that supports the growth of the legal cannabis market while addressing existing challenges and
maintaining regulatory integrity.
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