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Growing Green: Canada's Cannabis Market
Climbsby 1.7% in February

Canadian Cannabis Sales Reach New Heightsin February 2024

In February 2024, Canada s regulated cannabis channels experienced a notable uptick in sales, marking a
new milestone in the country’ s evolving cannabis market.

The latest data from Statistics Canada reveal s that consumers spent atotal of CA$376.2 million ($273.9
million USD) on recreational marijuana during this period, setting a new record for February sales since
cannabis legalization in 2018.

Growth Trajectory: A Year-Over-Year Comparison

Comparing February 2024 to previous years showcases a steady growth trajectory in cannabis sales:
In 2021, sales amounted to CA$261.9 million.

By 2022, this figure rose to CA$324.1 million.

In 2023, sales peaked at CA$369.9 million.

The continued year-over-year increase underscores the resilience and expansion of Canada s cannabis
market.

Regional Dynamics: Alberta L eadsthe Way
Among the provinces, Albertaemerged as the frontrunner in sales growth for February 2024.

Nova Scotia and Quebec closely followed, demonstrating substantial gains in consumer spending on
regulated cannabis products.

However, Ontario and British Columbia, traditionally significant playersin the cannabis industry,
experienced a decline in year-over-year sales figures during this period.

FactorsDriving the Increase
Several factors contributed to the rise in cannabis sales:

Leap Year Effect: The additional day in February 2024 due to leap year likely provided a slight boost to
overall salesfigures.

Increasing Acceptance: As cannabis becomes more socially accepted and normalized, consumer demand
continues to rise steadily.



Product Innovation: The introduction of new and diverse cannabis products in the market caters to evolving
consumer preferences, driving sales growth.

Challenges and Opportunities Ahead

While the surge in February salesis promising, challenges persist in Canada’ s cannabis industry. Regulatory
Hurdles: Navigating complex regulatory frameworks and compliance requirements remains a challenge for
businesses operating in the cannabis sector. Market Competition: Intensifying competition, coupled with
pricing pressures, necessitates strategic differentiation and innovation to maintain growth momentum.
Opportunities for Expansion: Despite challenges, the evolving regulatory |andscape presents opportunities
for market expansion, particularly as Canada explores potential reforms and policy adjustments.

A Promising Outlook

The record-breaking cannabis sales in February 2024 signal a promising outlook for Canada' s regulated
cannabis market. With continued innovation, regulatory clarity, and strategic adaptation to consumer
preferences, Canada’ s cannabis industry is poised for sustained growth and evolution in the coming years.
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