
Expansion on the Horizon: Canopy USA Executes
Options to Acquire Jetty and Wana

Canopy USA, the U.S.-domiciled holding company of Canadian cannabis giant Canopy Growth Corp., has
made significant strides in expanding its portfolio with the exercise of options to acquire two prominent
players in the cannabis industry: Jetty Extracts and Wana Brands.

Bringing Leading Brands Together

Jetty Extracts, a California-based extraction brand and vape technology company, and Wana Brands, a
Colorado-headquartered edibles manufacturer, are now under the umbrella of Canopy USA. David Klein,
CEO of Canopy Growth Corp., emphasized the strategic importance of these acquisitions, stating that they
will “demonstrate the full potential of this ecosystem across the U.S. cannabis market.” Klein further
expressed optimism about the synergies between Wana and Jetty, envisioning strengthened collaboration and
enhanced market presence for both brands.

Positive Signals Amid Regulatory Reform

The move comes amidst positive signals regarding regulatory reform in the U.S. cannabis market. Klein
highlighted the potential of uniting leading brands like Wana and Jetty, anticipating significant growth
opportunities in the evolving landscape. Canopy shareholders have shown overwhelming support for this
strategic move, with 95.5% voting in favor of a new share structure to facilitate the acquisitions.

Challenges and Opposition

However, the Canopy USA plan has faced opposition from regulatory bodies such as the Nasdaq stock
exchange and the U.S. Securities and Exchange Commission (SEC). These challenges reflect the
complexities and uncertainties surrounding the legal and regulatory environment of the cannabis industry,
particularly in the United States.

Financial Details and Contingencies

Canopy Growth Corp. entered into agreements to acquire Wana for $297.5 million and Jetty for at least $69
million in 2021 and 2022, respectively. Wana has since stated that the transaction is now valued at $350
million. Both deals are contingent on the federal legalization of marijuana in the United States, underscoring
the importance of regulatory developments in shaping the future landscape of the cannabis market.

Looking Ahead

As Canopy USA integrates Jetty Extracts and Wana Brands into its portfolio, all eyes are on the evolving
regulatory landscape in the United States. The successful completion of these acquisitions hinges on federal
legalization, highlighting the interconnectedness of legal, financial, and operational factors shaping the future
trajectory of the cannabis industry.
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