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Evolving Landscapes: The Impact of Cannabis
Reclassification on the US Cannabis Industry

The cannabis industry is abuzz with anticipation as two of its major players, Curaleaf and Trulieve, prepare
to report their earnings against the backdrop of potential marijuana reclassification by the Drug Enforcement
Administration (DEA). The looming reclassification, which could see marijuana shifted to aless restrictive
drug category, has drawn significant attention from industry leaders and investors alike.

DEA Proposal Sparks Optimism

Reports of a DEA proposal seeking to reclassify marijuanafrom a Schedule | to a Schedule 11 narcotic have
been met with enthusiasm from cannabis company CEOs. Curaleaf CEO Matt Darin hailed the move as“a
historic moment” for the industry, signaling progress towards normalization and widespread recognition of
the medicina benefits of cannabis. Trulieve CEO Kim Rivers echoed this sentiment, emphasizing the
importance of the DEA’s decision in light of previous calls for areview of cannabis scheduling by President
Joe Biden and the FDA.

Market Response and Volatility

The news of potential reclassification sent ripples through the cannabis stock market, with shares
experiencing a surge in value. However, this uptick was accompanied by volatility, reflecting the uncertain
landscape surrounding regulatory changes in the industry. Both Curaleaf and Trulieve witnessed fluctuations
in their stock values, reaching peak levels before stabilizing.

Implicationsfor the Industry

Marijuana reclassification could have far-reaching implications for the cannabis industry, offering new
opportunities for research and development. CEOs anticipate that reclassification could alleviate financial
burdens imposed by IRS tax regulations, such as Section 280E, making the industry more attractive to
institutional investors and pharmaceutical companies. Additionally, normalization of banking practices could
provide much-needed access to loans and financial services, benefiting small and minority-owned businesses.

Outlook on Mergersand Acquisitions

The prospect of marijuana reclassification has also fueled speculation about increased mergers and
acquisitions activity within the industry. While rumors of a potential merger between Curaleaf and Trulieve
abound, Darin remained non-committal, emphasizing the importance of remaining opportunistic in the face
of evolving market dynamics.

As Curaeaf and Trulieve prepare to disclose their earnings amidst this pivotal moment for the cannabis
industry, all eyes are on the potential implications of marijuana reclassification and its impact on the future of
cannabis business operations and investment opportunities.

Emalil: info@cannabisriskmanager.com | Phone: +415-226-4060
© Copyright 2025 Cannabis Risk Manager. All Rights Reserved



