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New York Proposes Legidation for Civil Actions
Against Unlicensed Cannabis Enterprises

Newly introduced billsin New Y ork State seek to empower individuals to take legal action against entities
violating state marijuanalaws.

L egidative Details

Identical companion bills, S.9441 and A.10248, were recently introduced in the Senate and Assembly,
respectively. If passed, these bills would allow private individuals to file civil lawsuits against violators of
New Y ork’s cannabis laws, particularly those engaged in unlawful cultivation, processing, distribution, or
sales of cannabis products.

L egal Framework

Under the proposed legidlation, individuals can bring forth legal actions using the New Y ork False Claims
Act, potentially holding unlicensed cannabis businesses accountable for their actions.

Rationale Behind the Bills

The legidation aims to provide everyday New Y orkers with tools to addressillegal cannabis activities that
undermine the state’ s legal cannabisindustry. It seeksto combat unregulated and potentially harmful
cannabis sales while safeguarding legitimate cannabis businesses that abide by state regulations.

Context and Recent Developments

The introduction of these bills follows Governor Kathy Hochul’ s actions against illicit marijuana operations
and the challenges faced during the delayed rollout of New Y ork’s legal cannabis market. Despite efforts to
fine unlicensed retailers, the state has encountered difficulties in enforcing regulations and collecting fines.

Governor’s Response and Regulatory Over sight

Governor Hochul has urged tech companies to refrain from promoting illegal marijuana shops on their
platforms, emphasizing the need to support |egitimate businesses and protect public health.

Ongoing Challenges and Advocacy Efforts
The regulatory delays and challenges in implementing New Y ork’s legal cannabis framework have prompted

callsfor further investigation into the state’' s marijuana contracts and efforts to prioritize social equity in the
industry.



Additional L egislative Actions

In addition to the proposed cannabis legislation, New Y ork lawmakers are considering bills to establish

overdose prevention centers as part of harm reduction initiatives, reflecting broader efforts to address public
health concerns related to substance use.

AsNew Y ork navigates the complexities of its evolving cannabis landscape, the proposed legidation

represents a concerted effort to uphold regulatory integrity, protect consumer interests, and promote equity
within the state’ s cannabis industry.
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